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General Fund Revenues
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B Licenses, Permits & Fines| 583,980 653,268 765,870 508,746 | 324,985
B Charge for service 505,976 535,741 212,939 265,764 286,017
B Other Taxes 198,743 182,183 147,716 147,550 171,769
B Property Taxes 314,589 292,020 293,229 299,046 286,362
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General Fund Expenditures
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B Administrative 1,045,220 1,059,627 1,075,369 1,022,995 1,013,237
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B Planning & Development 236,158 202,575 748,884 274,031 186,039
O Capital Outlay 692,074 496,887 137,887 623,145 1,754,653
A Debt Service 347,148 345,267 344,054 351,715 262,747




Proprietary Fund Revenues and Expenses
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INDEPENDENT AUDITORS® REPORT

COMPANY, PC,
The Honorable Mayor and Members of CERITRIEL PURLICACCOLTANTS

L AR AIES

the Board of Aldermen
CITY OF WARRENTON, MISSQURI

Reporf on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, business-type
activities, each major fund, and the aggregate remaining fund information of the City of Warrenton,
Missouri, as of and for the year ended June 30, 2013, which collectively comprise the City’s basic
financial statemonts as listed in the tuble of contents, and the reluted notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the prepatation and fair presentation of these financial staterments in
- accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstalcment, whether due to fraud or
CITOr.

Anditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit, We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
{inancial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judegment, inchuding the
assessment of the risks of material misstatement of the {inancial statements, whether due to frand or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audii procedures that are appropriate in
the circumslances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we cxpress no such opinion. An audit also includes evalvating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evalualing the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

TWO WESIHERY IV
ST. CTIATTES, KO 63301
{6:36) D460
-1- LAX {636) 621077

Tt lus T b dial com:



Opinions

In our opimion the financial statements referred to above present fairly, in all matenal respects, the
respective financial position of the governmental activities, business-type activities, each major fund, and
the aggregate remaining fund information of the City of Warrenton, Missonri, as of June 30, 2013, and the
respective changes in the financial position and where applicable, cash flows for the year then ended in
accordance with accouniing principles generally accepted in the United Stales of America.

Other-Mutter

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 through 13 and 41 be presented
10 supplement the basic financial statements. Such information, although not a part of the basic financial
statements, 1s rcquired by the Govermmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary informatien in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inguiries, the basic
financizal statements, and other knowledge we obtained during our audit of the basic financial stalements,
We do not express an opinion or provide any assurance on the inforrnation because the limited procedurcs
do not provide us with sufficient cvidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the City of Warrenton, Missouti’s financial statements as a whole. The combining
nenmajor fund financial statements included in the supplemental information section are the
responsibility of management and were derived fiom and relate directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records nsed
to prepare the financial statements or to the financial statements themselves, and other additional
procedutes in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial statements
a5 a whole.
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CITY QF WARRENTON, MISSOURI
STATEMENT OF NET POSITION

JUNE 3&, 2013
Governmental Business-type
Activities Activities Total
ASSETS
Cash and investments h 3,565,277 $ 3,320,820 h 6,893,097
Taxes receivabla:
Praperty 47,254 - 47,2359
Other 346,400 - 546,400
Special assessments reccivable 301,748 - 301,748
Accounts receivable (net of allowance
for doubtfinl accounts of $58,944) 11,277 436,529 447,806
Due {(to) from other funds 33,419 (33,417 -
Inventory il,631 5,300 16,940
Investment in land 008,613 - (8,613
Prepaid items 26,203 - 26,203
Restricted assets:
Cash and investiments 227,513 865,163 1,092 676
Capital assets - net
Nondepreciable 2415833 380,709 2,996,342
Depreciable 0,137,895 11,841,765 20,979,660
TOTAT, ASSETS 17,233,066 17,025,878 34,258,944
LEIABILITTES
Accounts pavable 340,594 108,945 449 541
Accrued wages 83,206 15,544 08,750
Accrued inlerest payable 17,211 71,584 88,795
Accrued and withhcld itcms 66,832 - 66,832
Deposits payable 18,879 165,510 184,389
Noncutrent liabilities:
Due in one year 300,468 364,813 764,281
Due in more than one year 1,870,070 3,251,752 5,121,822
TOTAL LIABILITIES 2,790,262 3078148 6,774,410
NET POSITION
Net investment in capital assets 10,323,276 9,114,220 19,439,502
Restricted for
Capital improvements 961,940 - G01,940
Debt servige 332,713 320,432 653,145
Cemelery 5.542 - 5,542
Park 135,599 - 135,504
Lndustrial Development Authority 010,925 - 91{,925
Reserve - 344,731 544,731
Unrestricted 1,764,809 3,068,341 4,833,150
TOTAL NET POSITION 5 14 436,804 % 13,047,730 S 27,484,534

‘The accompanying notes are an integral part of these financial statements,
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CITY OF WARRENTON, MISSOURI
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2013
Industrial
Development Neighbarhoeod Other
General Authority Improvement Nonmajor
Fund Fund District Fund Funds Total
ASSETS AND OTHER DEBITS
Cash and investments $ 3,437,483 $ 2312 % - § 125482 & 3,565277
Taxes receivable:
Property 29714 - - 17,485 47,259
Other 546,400 - - - 546,400
Actounts receivable 11,247 - = 30 11,277
Special asseasments receivable - - 301,748 ~ 301,748
Due (to) from other funds 33,417 - - - 33,417
lventory 11,63% - - - 11,631
Investment in land - 908,613 - - 908,613
Prepaid jtems 26,203 - - - 26,203
Reslricted assels:
Cash and investments 196,548 - 30,965 - 227,513
TOTAL ASSETS 3 4,292,703 $ 910,925 $ 332713 § 142,997 $ 54679338
LIABILFITES
Account payable $ 338744 % - % - % 1,856  § 340,596
Accrued wages ' 83,205 - - ~ 83,206
Accrued and withheld items 06,832 - - - 66,832
‘Deoposits payable 18,878 - - - 18,879
TOTAL LIABILITIES ' 307 657 - - 1,856 506,513
DLEFERRED INFLOWS
OF RESOURCES
Unavailable ravenue:
Propersty taxes 24,249 - 362,790 14,242 341,281
FUND BALANCES
Nonspendable:
Prepaid items 20,203 - - - 26,203
lnventory 11,631 - . - 11,631
Restricted for:
Cemelery maintenance - - - 3.342 5,542
IDeht service - 910,925 29,925 - 940,848
Capital projects 961,240 - - 121,357 1,083,297
Unassigned 2,761,023 - - - 2,761,023
TOTAL FURD BALANCES 3,704,797 910,923 29,0923 126,899 4 828 544
TOTAL LIABILITIES AND
FUND BALANCES 3 4292703 P 010425 5 332715 5 142997 5 5679338

The accompanying notes arc an integral part of these [inancial stalements,
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CITY OF WARRENTON, MISSOURI

RECONCILIATION OF THE STATEMENT OF NET POSITION

OF GOVERNMENTAL FUNDS TO THE BALANCE SHEET

AS OF JUNE 30, 2013

Amounts reported for governmental activitics in the statement of net

position are different because:
Total fund balance per balance sheet

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds.

Receivables not collected in the current period are not available to pay
current cxpenditures and, therefore, are deferred in the funds,

Interest payable recorded in the statement of net position docs not require
the use of current financial resources and, therefore, is not reported
as expenditures in the governmentat funds.

Long-term liabilities, including bonds payabie, loans payable,
certificates of participation payable and compensated absences,
are ot due and payable in the current period and therefore, are nat
reported in the [unds.

Net position of governmental activities

$ 4,828,544

11,553,728

341,281

(17.211)

(2,265,538)

$ 14,436,804

The accompanying notes arc an integral part of these financial statements.
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CITY OF WARRENTON, MISSOURI

. STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

i FOR THE YEAR ENDED JUNE 30, 2013

REVENUES
Taxes
Charges for services
Licenses and permits
Fines and forfeitures
Investment income
Lot sales
Miscellaneous
TOTAL REVENUES

EXPENDITIURES
Current:
Administrative
Police department
Street departinent
Culture and recreation
Planning and development
Capital outlay
Debt service:
Principal, interest and fiscal charges
TOTAL EXPENDITURES

EXCESS OF REVENULS OVER
(UNDER) EXPENDITURES

OTHER FINANCING
SOURCES (USES)
Transfer in (out)

CHANGE IN FUND BALANCE

FUND BALANCES -
BEGINNING OF YEAR

FUND BALANCES -
END OF YEAR

Industrial _
Development Neighborhood Other
General Authority Improvement  Nonmajor

Fund Fund District Fund Funds Total
33,565,729 % - 5 37,291 F 182,104  $3,785,124
505,976 . - - 505,976
73,226 - - - 73,226
520,831 - - - 520,831
18,998 3 110 219 18,330
7480 - - 1,320 2,300
198,258 - 216 128,166 326,640
4,890,498 3 37,617 311,809 5,239,927
1,045,220 - 428 - 1,045,648
1,645,455 - - - 1,645,455
473,753 - - - 473,753
- 659,009 - - 43,430 702,439
236,158 2,067 - - 238,225
632,074 - - 7,052 099,726
347,148 - 38,633 - 385,783
5,008,817 2,007 39,063 51,082 5,191,029
{208,319) (2,064} {1,446) 260,727 48 868
547,851 - - (196,607) 351,244
339,532 (2,064) {1,444) (4,120 400,142
3,421,265 912,989 31,369 62,779 4,428,402
53,700,797 § 910,925 § 29923 % 126,899 $4,828544

The accompanying notes are an integral part of these (Gnancial statements.
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CITY OF WARRENTON, MISSOURI
RECONCILIATION CF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BAL ANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
[FOR THE YEAR ENDED JUNE 30, 2013

Amounts reported for governinental activities in the statement of aclivities
are different because:

Change in fund balance-total povernmental funds $ 400,142

The acquisition of capital assets requires the use of current financial
resources but has no effect on net position. 049,605

Capital assets contributed to the City are recorded at their fair value in
the statement of activitics, but are not reported in the fund statements. 14,070

The cost of capital assets is allocated over their estimated useful lives
and is reported as depreciation expense in the statement of activitics. (522,472

In the statement of activitics, only the gain or loss on the disposal of
capilal assels is reported, whereas in the governmental funds financial
resources received are reflected as revenuse. As a result, the change in
nct position differs from the change in (und balance by the net book
value of the disposed capital assets. {1,615}

Revenues in the statements of activitics that do not provide current
financial resources are not reported as revenue in the funds. (62,227}

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-lerm liabilitics in the
statement of net position. 294,036

The change in compensated absences liability does not allect the
use of current financial resources but is recorded as an expense in
the slalement of activities. {20,648)

Interest payable does nol reguire the use of current financial resources
and, therefore, 15 not reported as an expenditure in governmental funds, 1,940

Change n net position of governmental activities $ 752,831

The accompanying notes are integral part of these linancial statcments.
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CITY OF WARRENTON, MISSOURI
STATEMENT OF NET POSITION
PROPRIETARY FUND
JUNE 30, 2013

ASSETS
CURRENT ASSETS

Cash and investments
Accounts receivable (net of allowance

for doubtfizl accounts of $58,944)
Inventory
Due from other funds
Restricted assets:

Cash and invesiments

TOTAL CURRENT ASSETS

NONCURRENT ASSETS
Capital assets - net of accumulated depreciation

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Accounts payable
Accrued wages
Accrued interest payable
Accrued compensated abscnces
Customer deposits
Bonds payable - current
Certificales of participation - currcnt
TOTAL CURRENT LIABLILITES

NONCURRENT LIABILITY
Net bond premium/discount
Bonds payable, net of current portion
Certiticates of participation, net of cutrent portion
TOTAL NONCURRENT LIABLILITIES

TOTAL LIABTLITIES
NET POSITION
Net invesiment in capilal assets
Restricted - debt service

Restricted - reserve accounts
Unrestricted

TOTAL NET POSITION

The accompanying notes are an integral part of these [inancial stalements.

-

$ 3,329,820
436,529

5,309
(33,417}

865,163

4,603,404

12,422,474

17,025,878

108,945
15,544
71,584
34,813

165,510

230,000

100,000

726,396

36,752
2,385,000
830,000

3,251,752

3,978,148

5.1 14,226
320,432
544,731

3,068,341

§ 13,047,730




CITY OF WARRENTON, MISSOURI
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
FROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2013

OPERATING REVENUE
Charges for services
Miscellansaus
TOTAL OPERATING REVENLE

OPERATING EXPENSES
Personnel services
Deprecialion
Repairs and maintenance
Utilities
Operating supplies
Other services and charges
TOTAL OPERATING EXIPERNSES

OPERATING INCOME

NONOPERATING REVENUE (EXPENSE)
Investment income
Interest and fiscal charges
Gain on the disposal of assets
TOTAL NONOPERATING REVENUE (EXPENSE)

INCOME BEFORE OPERATING TRANSFERS
TRANSFERS (T
NET INCOME

NET ASSETS - BEGINNING OF YEAR, AS PREVIOUSLY STATED
Change in accouniing principle
NET POSITION - BEGEINNING OF YEAR, AS RESTATED

NET POSITION - END OF YEAR

‘I'he accompanying notes are an fntegral part of these financial stalements,

3

2,815,589
12,879

2,828,468

636,266
593,913
164,820
262,298

82,678
159,830

1,906,805

921,663

101,080
(202,885)
5,620

(56,176)

823,487

(351,244)

474,243

12,628,758
(55,271)

12,573,487

%

13,047 730




CITY OF WARRENTON, MISSOURT
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
FOR, THE YEAR ENDED JUNE 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
{ash recetved ftom customers
Cash paid to suppliers
Cash paid to employees
Miscellaneous receipts
NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASIT TLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets
Proceeds from sale of assels
Principal repavmenis
Interest and fiscal charpes
Net change in due toffrom other [unds
Transfer to general revenue fund
NET CASH USED BY CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Investment ihcome

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS -
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS -
END OF YEAR

Reconciliation of cash and cash equivalents:
{Cash and investments
Restricted cash and investments
Total cash and cash cquivalents

The accompanying notes are ait inlegral part of these financial statements.

2.

$

2,871,206
(513,678)
(645,124)

12,879

1,625.283

(398,379)
6,431
(359,386)
(205,213)
38,851
(351,244)

(1,269 440)

101,089

456,932

3,738,051

4,194,983

3,329,820
865,163

o)

4,194,983




RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

OPERATING INCOME ' 3 921,663

ADJUSTMENTS TO RECONCILE
OPERATING INCOME T3 NET
CASH PROVIDED BY OPERATING

ACTIVITIES
Depreciation 593,913
(Increase) decrease in assets;
Accounts reecivable 50,668
Toventory 5,994
Increase in liabilities:
Accrued wages and related items 57,419
Customer deposit 4,949
Other accrued expenses {(8,323)
TOTAL ADJUSTMENTS 703,620

NET CASH PROVIDED BY
OPERATING ACTIVITIES 3 1,625,283

The accompanying notes arc an intcgral pact of these [inancial slatements.
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CITY OF WARRENTON, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Warrenton, Missouri, (the City) imcorporated in 1864, is a fourth class city, The City
operates under a Mayor and Board of Aldermen form of government. The significant accountiag
policies applied by the City in the preparation of the accompanying combined financial statements are
summarized below:

REPORTING ENTITY

Asrequired by acconnting principles generally accepted in the United States of America (GAAP), the
accompanying basic firancial statements present the activities of the City (the Primary Government)
and its component unit. The component unit discussed below is included in the City’s reporting entity
because of the significance of its operation or finaneial relationship with the City.

Included in the reporting entity is the Industrial Development Authority of the City of Warrenton,
Missouri (IDA). This corporadon is organized to develop, advance, encourage and promote
commercial, industrial, agricuitural and manufaeturing facilitics in the City, The IDA is incorporated
as an Industrial Development Corporation, which is an entity legally separate from the City. The
component unit has been blended into the City’s primary government. The component umit does not
issue separately aundited financial statements.

BASIC FINANCIAL STATEMENTS
Basic financial statements consist of the following:

+ Government-wide financial statements
+ Hund financial statements, and
» Notes to the hasic financial stalements

The governmeni-wide financial statements consist of the statement of net position and the statement of
activities and report information on all of the nonfiduciary activities of the Primary Government and
115 compenent unifs, As 4 gencral rule, the cifect of mterfund activity has been eliminated Ifrom the
governmeni-wide financial statements. All internal bulunces in the statement of net position have been
eliminated, with the exception of those representing batances between the governmental activilies and
the business-type activities, which are presentexd as intemal balances and eliminated in the total
govermment column. In the statement of activities, transaclions between the governmental and
business-type activities have been eliminated. Exceptions to this general rule are charges between the
City’s Water and Sewer Fund and the various other fonchions o the government. Elimination of these
charges would distort the direct costs and program revenues reporied [or the various functions
concerned.

-04-



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
BASIC FINANCIAL STATEMENTS - continued

Both of the povernment-wide financial statements distinguish functions of the City that are principally
supporied by taxes and intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or a significant portion of their costs through user fees and charges
{business-type aclivities). The governmental activities of the City include general government, police,
public improvements, cultural and recreation and planning and development. The business-type
activitics of the City include water and sewer services.

The statcment of activities demonstrates the degree to which the direct and indirect expenses of a
given function are ofTsel by program revenues. Dircct cxpenses arc those that are clearly identifiable
with a specific function or activity. Program revenue inclades: charges to customers or applicanis who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
activity and grants and contributions. Taxes and other items not properly inchuded among program
revemues are reported instead as general revenucs.

Separate fund based financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial statemenis.
Major individual governmenial [unds arc rcported as scparatc columns in the fund financial
statements. The major governmental funds are the General Fund, Neighborhood Tmprovement District
Fund and the Industrial Development Authority Fund. GASB No. 34 sets forth minimuim criteria
{percentage of asscts, liahilities, revenues or expenditures/expenses of either fund category for the
governmental and proprietary combined) for the delermination of major funds, The non-major funds
arc combined in a column in the fund financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements arc reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary funds [inancial statements, Revenues
are recorded when caimed or, for property fax revenues, in the period for which levied. Expenses are
recorded when a liabilily is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reporled using the current financial resources
measurcnient focus and the modified-accrual basis of accounting. Revenues are recognized as soon as
hey are boith measurable and available. Revenues are considered to be available when they are
callectible within the current period or soon enough thereafter to pay liabilities of the gurrent peried.
The City in general considers revenues available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is incurred, except for unmatured interest an
general leng-term debt which is recapnized when due, and certain compensated absences and claims
and judgments which are recognized when payment is due.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION - continued

For the governmental [unds financial statements, the City considers all revenues susceptible to accrizal
and recognizes revenue if the accrual criteria are met. Specifically, sales taxcs, franchise faxes,
licenses, interest, special assessments, charges for services, and other miscellaneous revenue are
considered to be susceptible to acerual and have been recognized as revenue in the current fiscal
period.

The accounts of the City arc organized on the basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing set of accounts. Fund accounting sepregates funds according to
their intended purpose and is used to aid management in demonstrating compliance with finance
related legal and confractual provisions.

The City reports the following major governmental funds:

The General Fund - The City’s primary operaling {und, which accounts for all the financial
resources and the legally authorized activities of the City except those required to be accounted
for in other specialized funds.

Industrial Development Authority - The Fund is a component unit of the City which
promotes and develops business in the City.

Neighborheod Improvement District Fund - The Fund is used to account for special
assessment taxes collected to make debt service payments on bonds issued to make certain
improvements within the districts.

The City reports the following major proprictary [und:

The Water and Sewer Fund - The City uses this proprietary fund to account for the activities
of providing water and sewer service to the citizens of the City.

Proprictary funds distinguish operating revenues and expenses from non-operating itemns. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoeing operations. The principal operating revenues
of the Proprietary Fuad are charges to customers for sales and services. Operating expenses for the
proprietary fund include the cost of sales and services, administrative expenses, and depreciution on
capital asscts. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
CAPITAL ASSETS

Capital assets, which include land, buildings and improvements, equipment, and inftastructure assets
(e.g.. roads, sidewalks, traffic lights, street lights, sewer lines and similar itcms), are reported in the
applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the City as assets with an initial individual cost of $3,000 or
more and an estimated useful life in excess of one vear, Infrastructure assets with an initial cost of
$25,000 or more are also capitalized and depreciated, Donated capital assets are recorded at estimated
fair market value at the date of donation. The cost of normal maintenance and repairs that do notadd
to the value of the asset or matcrially extend asset lives is not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred duting the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the asscts constructed. No interest was capitalized during the yvear ended June
30, 2013.

Capital assets of the City are depreciated using a straight-line method over the following estimated
useful lives:

Major Group Life
Buildings and improvements 5 - 40 years
Equipment 7 - 10 years
Land improvements 20 years
Infrastructure 10 - 50 ycars

The government-wide financial statements do not reflect inlruslructure assets completed prier to July
1, 2000.

ESTIMATES

The preparation of financial staterments in conformity with generally accepted accouniing principles
requires the City fo make eslimates and assumptions that affect the reported amounts of assets and
liabitities at fiscal year-end and revenues and expenditures during the reporting period. Actual results
could vary [rom the cstimatcs that management uses.

RESTRICTED CASH AND INVESTMENTS

Certain cash and investments are restricted for the repayment of debt, construction or purchase of
assels or repair and replacement of assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for ¢xpenditures initially made from it that are
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of
expenditures in the fund that is reimbursed.

Al other interfund transactions are reported as transfers. Nonrecutting or nen-routine permanent
transfers of equily are roported as equity transfers. All other interfund transactions are reporied as
transfers and are reported “net” in the fund financial statements. Transfers between governmental
funds are eliminated in the conversion to the povernment-wide financial statements, while transfers
between governmental and proprietary funds are reported “net™.

ACCOUNTS RECEIVABLE

The City grants credit (o residents for water and sewer service. Service is discontinned if the bill is not
paid within two billing cycles. The Cily assesses a penalty of 8% on water and sewer if not paid by the
15" of the month. No interest is charged on past due accounts. Onee an account reaches 30 days past
due, it 15 sent to a collection agency. The Cily has recorded an allowance for doubiful accounts of
$58,944. The estimate is bascd on the City’s experience in collecting past due accounts.

COMPENSATED ABSENCES

The policy for vacation pay allows employees to takce time off with pay and requires vacation leave to
be used in the yvear after accumuiation.

Employees may accumulate sick leave up to amaximum of 720 howrs. Accumulated sick pay is paid
only on the following: (a} 50% alier 10 years of scrvice, (b) 75% after 15 years of service and {(c)
100% afler 25 yvears of service.

As of June 30, 2013, the liability for accrued vacation and sick leave in the povernmental funds is
3104,717.  Accrued compensated absences relating to povernmental funds are recorded in the
government-wide statements only. The amount applicablc to the Proprietary Tund of $34,813 has
been recorded in both the fund and govermment-wide statements,

LONG-TERM LIABILITIES

In the government-wide financial stalements and proprietary funds financial staiements, long-term
debt and other long-term obligations arc reported as liabilitics in the applicable governmental
activities, business-type activities or proprictary fund type statements of net position. Initial-issue
bond premiums und discounts are deferred and amortized over the life of the bonds using the straight-
line methed. The dillerence between the reacquisition price of refunding bonds and the net carrying
amount of refunded debt (deferred amount on refunding) is amortized over the shorler of the lives of
the refunding debt or remaining life of the refunded debt. Bond issuance costs are expensed when
incurred in government-wide statements. Amortization of bond premiums or discounts and deferred
amounts on refunding are included in interest expense.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
LONG-TERM LIABILITIES - continued

In the fund financial statements, povernmental fund types recognize bond premiums and discounts, as
well as bond tssnance costs, during the current period. The Face amount of debt issued is reporied as
other financing sources. Premiums received on debt issuances are reported as olher [inancing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether aor not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

INVENTORIES AND PREPAID ITEMS

All inventories are valued at cost using the (rst-in/first-out (FIFO) method. Inventories of
sovernmental funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to futute accounting periods and are recorded as
prepaid items in both government-wide and Fund financial statements.

NET POSITION AND FUND EQUITY

In government-wide financial statements net position is reported in three categories: nel investment in
capityl assets; restricted net position; and unrestricted net position. Net investment in capital assets
represcnts capital assets less accurmulated depreciation less outstanding principal on related debt, Net
investment in capilal assels docs not include the unspent proceeds of capital debt. Restricted net
position represents net position restricted by parties outside of the District {such as creditors, grantors,
coniributors, laws and regulations of other governments). All other net position is considered
unrestricted.

When both restricted and unrestricted sources are available for use, it is the City’s policy to use
resiricted firsi, then unresiricted resources as they are needed. The government-wide statement of net
position reports $2.346,719 of restricted assets for governmental activities, all of which is restricted by
enabling legislation. Business-type activities also reports restricted net position of $8635,163, none of
which is restricted by enabling legisiation.

T'und Balance Classification - The governmental [und Onancial staterments present fund batances based
on classifications that comprise a hierarchy that is based primarily on the exient (o which the City is
bound to honor constraints on the specific purposes for which amounts in the respective governmental
funds can be spent. The classifications used in the governmental fund (inancial stalements are as
follows:

Nonspendable - Resources which cannot be spent because they are cither a)ynotin spendable
form or; b) legally or contractually required te be maintained infact.

Restricted - Resources wilth constraints placed on the use of resources are either a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other governments; or b) imposed by law through constitutional provistons or
enabling lepislation.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
NET POSITION AND FUND EQUITY - continued

Committed - Resources which are subject to limitations the government imposes upon itself at
its highest level of decision making (ordinance), and that remain binding unless removed in the
SAIMme MARNET.

Assigned - Resources neither restricted nor committed {or which a government has a stated
intended use as established by the Board of Aldermen or an official to which the Board of
Aldermen has delegated the authority to assign amonnts for specific purposes. Currently the
Board of Alderman have not delegated this authority to anyone.

Unassigned - Resources which cannot be properly classified in one of the other four
categories. The General Fund is the only fund that reports a positive unassigned [und balance
amount. Unassigned balances aiso include negative balances in the governmental funds
reporting resources restricted for specific programs.

The City would typically use restricted fund balances first, followed by committed resources and
assigned resources, as appropriale opportunitics arise, but reserves the right to selectively spend
1unassigned resources first.

CASH AND INVESTMENTS

The City pools the cash of all funds, except for monies deposited with {iscal agents in accordance with
related bond indentires and other monies required to be accounted for separately. The cash and
investments balance in each fund represents that fund’s equity share of the City’s cash and investment
pool. The City’s investments are carried at fair value. Interest income earned on pooled cash and
investments is allocated to the various funds. Interest income on resiricted cash and investments is
credited directly to the related fund.

For purposcs of the statement of cash flows, the City has defined cash and cash equivalents to be
investments with an original maturity of three months or less.

The City 1s authorized to invest funds not immediately needed for the purposes to which the funds are
applicable, in abligations of the United States Treasury, United States Government Agencies,
Repurchase Agreements, Certificates of Deposit, Banker's Acceptance and Commereial Paper.

BUDGETS AND BUDGETARY ACCOUNTING

The Cily follows these procedures in establishing the budgetary data reflected in the required
supplementary information in the financial statements:

a.  Priorto May 1, the Fmancial Officer submits to the Board of Aldermen a propoesed operating
budget for the fiscal year. ‘Lhe operating budget includes proposcd expenditures and the
means of financing them,

b. Open meetings are held to obtain taxpayer comments.

P’rior to July 1, the budget is adopted by the Board ol Aldermen.

Budgets are adopled on a basis generally eonsistent with ULS. generally aceepted accounting

principles except Proprietary TFunds which include capital outlay as an expense. The

Indusirial Development Authority Fund is not budgeted.

oo
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BUDGETS AND BUDGETARY ACCOUNTING - continue

e. The current year’s budget includes amendments. Budget amendments must be approved by
the Board of Aldenmen.
f. All annnal appropriations lapse at fiscal year-end.

CASH AND TEMPORARY INVESTMENTS

Credit Risk - The City will minimize credit risk (the risk of loss due to the failure of the security
issuer or backer) by pre-qualifying the financial institutions, brokers/dealers, intermediaries, and
advisors with which the City will do business and diversifying the portfolio so that potential fosses on
individual securities will be minimized.

Custodial Credit Risk - For deposits and investments, the custodial eredit risk is the risk that in the
event of the failure of the counterparty, the City will be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. [t is the City’s policy that all
deposits and investments be insured, covered by collateral or be investments backed by the full faith
and credit of the Tnited States Government. All securities, which serve as collateral against the
deposits of'a depository institition must be safekept al a non-affiliated custodial facility. Depository
institutions pledging collateral against deposits must in conjunction with the custodial agent, furnish
the necessary custodial receipis within five business days from the settlement date. [nvestments of the
Ciiy are generally insured, collateralized or invested in securities of the United States or its agencies.

Interest Rate Risk - The City will minimize the risk that the market value of securities in the
portfolio will fall due to changes in gencral interest rates, by struciuring the investment portfolio so
that securities mature to meet cash requirements (or ongoing operations, thereby avoiding the need to
scll secutities on the open market prior to maturity and by mvesting operating funds primarily in
shorter-term sceurities.

To the extent possible, the City shall attempi to match its investments with anticipated cash flow
requirements. Investments in bankers’ acceptances shall mature and become payable not more than
onée hundred eighty days (180) from the date of purchases. All other investments shall mature and
become payable not more than five (5) years (rom the date of purchase. The City of Warrenton shall
adopt weighted average maturity Emitations that should not exceed three (3) years and is consistent
wilh {he investment objectives.

Currently, the only investments held by the City with a matunily greater than one year are the
Guaranteed Investment Contracts, The intercst rates, are locked in for the life of the contracts, which
are linked to State Revolving Fund Bonds.

Concentration of Credit Risk - It is the City’s policy to minimize the risk of loss resulting fraom over
concentration of asscts in specific maturity, specific issuer, or specific class of scourities.
Diversification strategics shall be established and periodically reviewed. At a minimum,
diversification standards by security type and issucr shall be:

a) U8, Treasuries and Securities having principal andfor interest guarantced by the U.S.
government - Exposure Limit - 100%



3. CASH AND TEMPORARY INVESTMENTS - continued

b) Collateralized time and demand deposits. - Exposure Limit - 100%.

c} U.S. Government Ageneies, and government sponsored enterprises,
Exposure Limit - No more than 60%

d) Collateralized repurchased agreements.
Exposure Limit - No morc than 50%

e} U.S. Government Agency callable securities.
Exposure Limit - No more than 30%

Cash - At June 30, 2013, the carrying amount of the City’s deposits was $7,743,366. Bank balances
held at financial institutions of $7,788,765 were covered by the Federal Deposit Insurance Corporation
(FDIC), a letter of credit from the financial institution or were collateralized by the pledging financial
institution or its agent in the City’s name. In addition, the Cily has $67,801 held as cash by the Trust
Department of a financial imslitution. The funds are not insured or collateralized; however, they are
not held in the financial institution’s name.

Investments - As of June 30, 2013 the Cily had the following investments:

Rating Percentage of

Investment Type Fair Value Maturity Fitch/Moody's Investments
Guaraniced

Investment

Conlracts® $ 88,871  Dccember 30, 2022 AAA/AnL 36%

55,536 June 3¢, 2023 AAA/Aa] 23
Maoney Market Fund 100,003 N/A N/A 41
TOTAL § 244 410

*Collateral held by the Cily’s agent s not in the City's name.

"The City also owns 30 acres ol land, which il was holding for possible development, but is currently
available for sale. The City has recorded its investment in lund at cost as it does not have a readily
determinuble (air market value,

4. PROPERTY TAX

The City’s properly lax is levied each year on the assessed value listed as of the prior January 1 for all
real and personal properly located in the City.  Taxes arc levied on September 1 and payable by
December 31. A lien is pluced on the property on January 1 and is then subject to interest and
penalties. The assessed value at January 1, 2012, upon which the 2012 levy was based for real,
persanal and publhic ulilily property, was $91,780,699. The Cify’s tax rate was levied at $3.2852 and
$0.1689 per 5100 ol assessed valuation for the General Fund and the Special Revenue Fund (Parks),
respectively.
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CAPITAL ASSETS

Capital asset activity for the primary govermment for the year ended Fune 30, 2013 is as follows:

Governmental activities:
Capilal assets, not being
depreciated
Land
Construction in progress

Total capilal assgts, not being

depreciated

Capital assets, being depreciated:

Buitdings
Building itnprovements
Land impravements
Equipment
Infrastructure

Total capital assets,

heing depreciated

Less accumulated depreciation for:
Buildings
Building improvements
Land improvements
Lquipment
Infrastructure
Total acourmilated
depreciation

TFotal capital assets,
being depreciated, net

Subtotal governmental
aclivilies

Business-fype activities:
Capital assets, not being
depreciated:
Land
Canstruction in progress
‘I'otal capital assets, not
being depreciated

233

BALANCE,
BEGINNING BALANCE,
OF YEAR  ADDITIONS DELETIONS LND OF YEAR
2,385,124 § - % - $ 2,385,124
111,283 30,709 { 111,283) 30,709
2,496,407 30,709 ( 111,283) 2,415,833
3,310,280 216,744 - 3,527,024
424,867 28,470 - 433,337
1,861,572 - - 1,861,572
1,758,596 109,892 ( 106,750) 1,761,738
5,864,479 389,143 - 6,253,622
13,219,794 744,249 ( 108,750} 13,857,293
(1,119,234) { 83,042) - (1,202,276)
{ 174,872) ( 19,631) - { 194,503)
( 731,751 { 95,159) : ( $26.910)
(1,279,066) (154,570} 105,135 (1,328,501)
(997,138) (170,070 - (1,167.208)
(4,302,061) (522,472 105,135 (4,719,398)
8,917,733 221,777 {1,615 9,137,895
11,414,140 252,486 ( 112,398) 11,553,728
502,830 - - 502,830
14,363 64,066 (550} 77,879
517,193 64,066 (550) 580,709




CAPITAL ASSETS - continued

Capila! assets, being depreeiated:

Buildings
Building improvements
Land improvements
Equipment
Infrastructure

Total capital assets,

being depreciated

Less accumulated depreciation for:
Buildings
Building improvemernts
Land improvements
Equipment
Infrastructore
Total accumulated
depreciation

Total capital assets,
being deprecialed. net

Subtotal business-type activities

Total, Net Capital Assels

5

BALANCE,
BEGINNING BALANCE,
OF YEAR  ADDITIONS DELETIONS ENDOQFYEAR
8,111,854 § - 8 - % 8,111,854
945,235 . - 945,233
52,186 - . 52,186
1,078,673 273,929 { 98.431) 1,254,171
10,123,089 87,472 - 10,210,561
20,311,037 361,401 { 98431)  20,574.007
(4,046,045) (172,781) . {4,218 826)
{ 636,632) ( 32,468) : { 669,100)
( 38,666) ( 1,610) - ( 40,276)
( 655,297) ( 92,870) 70,192 { 677,975)
_ (2,831,881) (294,184) - (3.126,065)
(8,208,521) (593,913) 70,192 (8,732,242
12,102,516 (232,512) ( 28,239) 11,841,765
12,619,709 (168,446) ( 28789) 12422474
$ 24,033,849 % 84,040 §  (141,687) $ 23976202

Deprecialion cxpense was charged to functions/programs of the primary government as foliows:

Governmental activities:
Admamigtrative
Finance depariment
Police department
Animal control
Street department
Planning and development
Cemetery
Building commission
Culture and recreation

Tatal depreciation expense -
governmantal activities

Business-type activities:
Water and sewer

$

$

3

70,432
1,038
38,650
3,133
177,620
1,983
5,603
3,421
170,592

-

522,472

—— T

393,913
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LONG-TERM DEBT
The following is 2 summary of the outstanding debt in the Proprietary Fund:

During 2001, the City issued Water Pollution Control Revenue Bonds to refund previously issned
bonds. The bonds are recorded in the Proprictary Fund and will be serviced by that fund. On June 30,
2013, the cutstanding principal on the bonds consists of the following:

Water Pollution Control Revenue Bonds - Series 2001C $640,000
First Bank of Missouri and UMB Bank, N.A.

Interest rate - 3% to 5.375%

Matures - 2022

Payments are due on Jamuary I and Fuly 1

During 2002, the Cily issued Waterworks and Sewerage System Revenue Bonds to finance the
extension and improvement of the sewer system. The bonds are recorded in the Proprictary Fund and
will be serviced by that fund. On June 36, 2013, the outstanding principal on the bonds consists of the
following: :

Water Poltution Control and Drinking
Water Revenue Bonds - Series 2002 $1,975.000
UME Bank, N.A.
Interest rate - 3% Lo 5.375%
Matures - 2023
Payments are due on Jamary 1 and July 1

During 2005, the City issued Certificates of Parlicipation to finance construction of a new water tower
and water main replacement. The certificates are recorded in the Proprietary Fund and will be serviced
by that fund. On June 30, 2013, the outstanding principal on the bonds consists of the following:

Certificates of Participation - Series 2005 $930,000
Commerce Bank, N.A.

Interest rate - 3.4% 0 4.3%

Matures - 2020

Payments are due on June 1 and December 1

The annual prineipal and inderest requirements of the Proprietary Fund debt are as (ollows for the yvears
ended June 30:

YEAR PRINCIPAL INTEREST TOTAL
2014 5 330,000 3 172,077 $ 502,077
2015 345,060 155,480 500,480
2016 355,000 138,108 193,198
2017 365,000 120,361 485,361
2018 375,000 102,015 477,015

2019 - 2023 1,775,000 232254 2,007,254
TOTALS S 3,545,000 3 920,383 $ 4463385
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LONG-TERM DEBT - continued
The following is a summary of the outstanding debt of the governmental activities:

The City tssued Neighborhood Improvement Disltict bonds in 1597 and 2003, These bonds were used
to pay construction costs on various neighborhood improvement district projects. This debt will be
serviced by the Neighborhood Improvement District Fund through special assessments. At June 30,
2013, the outstanding balance is as follows:

1997 Neighborhood Improvement District Bonds $_ 64230
Isanc Kent Farm Project '

Interest - 6.85%

Matures -~ 2018

Payments are due March 1

2003 Neighborhood Improvement District Bonds $__191.000
Ashland Meadows Project

Interest - 3.25% to 3.125%

Matures - 2023

Payments are due on March 1 and September 1

In December 2003, the City issued Certilicates of Participation to finance the construction of athletic
fields and other recreational facilities. The debt will be serviced by the Capital Sales Tax Fund. Asof
June 34, 2013, the outstanding balance is as follows:

Certificates of Participation - Series 2003 $780,000
Tnterest - 1.5% to 4.8%

Matures - 2018

Payments arc duc on Junc 1 and December 1

During 2003, the City borrowed to finance the purchase of land. This debt will be serviced by the
General Tund., As of June 30, 2013, the outstanding balance is as follows:

The Missouri Bank $_484.591
Interest - 4.9% for 3 vears. then adjustable annually,
hased on the Wall Street Journal published rate loss 2%
Matutes - 2021
Payments are duc on January 31



6. LONG-TERM DERBT - continued

In April 20009, the City issued Certificates of Participation to finance an addition to the existing city
hall. The debt will be serviced by the Gencral Fund. As of June 30, 2013, the outstanding balance is

as follows:

Certificates of Participation - Series 2009

Interest - 2.3% to 4.9%
Matares - 2019

Payments are due on April 1 and Cctober 1

$_045,000

The annual principal and interest requirements of the debt recorded in the governmental activities is as
follows for the years ended June 30;

YEAR

2019 - 2023
TOTAILS

2014
2015
2016
2017
20i8

PRINCIPAL

294 751
306,517
318327
334,209
346,296
564,721

$

2,164,821

INTEREST

5 320857

81,200
70,606
58,867
45,008
32,079
31,898

_ TOTAL _

8 375,960
377,123
377,194
380,207
378,375
596,619

§ 2485478

A summary ol changes in long-tert debt for the ycar ended June 30, 2013 is as follows:

Governmental activities:
Certificates ol
Participation
Neighborhood
Improvement
Dhistrict Bonds
Bank loan
Compensated abscnces
Subtotal
govornmental
activifies

$

BALANCE, BALANCE, DUR WITHIN
BEGIMMING EMD ONE
_ DF YEAR ADDITIONS REGDUCTIONS OF YEAR YEAR
1,635,000 3% - % { 210,000) $ 1425000 % 210,000
278,601 - { 23461) 255,230 24,177
345,166 - ( 60.573) 484,591 60,574
84069 104,717 ( #4,069) 104,717 104,717
2,542,926 104,717 (378,105} 2,269,538 . 399,468
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6. LONG-TERM DERBT - continued

Busmess-type activitics:
Certificates of
participation 1,025,600 - ( 93,000) 230,000 100,000
Waterworks and Sewerace
System Refunding
Revenue Bonds 695,000 - {  53,000) 649,000 55,000
Watcr Pollution Cantrol and
Drinking Water Revenue
Bonds 2,145 000 - { 170,000} 1,975,000 175,000
Less deferred amounts:
Issuance discommts (  9,003) - 1,126 { 78770 -
Issusnee premiums 49,290 - { 4,661 44,029 -
Total bonds and .
certificates payable 3,905,287 - { 323,535) 3,581,752 330,000
Capital lease 39,386 - { 39,358) - -
Compensated sbsences 41,338 34,813 { 41,358) 34,813 34,813
Subtotal business-type
aetivitics 3,680,03] 34,813 { 404,279) 3,616,565 364,813
Total 5 6,528,937 139530 % ( 782,384) % 5,880,105 5§ 764,281

The revenue bonds are ceilateralized by the revenue from the sewer system and the various special
funds established by the bond ordinances. The ordinances provide that the revenue of the system is to
be used first to pay operating and maintenance expenses of the system and second to establish and
maintain the revenue bond funds. Any remaining revenues may then be used for any lawful purpose.
Deposits in the revenue bond funds are to be made by the first day of each month, The ordinances also
contain certain provisions which require the City to mainéain pledged revenues, as delined in the
ordinances, for each year of at least 120% of the annual debt service requirements, For fiscal year

ended June 30, 2013, the revenue bond coverage is 343%.

7. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS
The lollowing operating transfers were made during the fiscal vear ending June 30, 2013:

TRANSFERIN  TRANSFER OUT

CGovernmental Funda:

General Fund $ 547,851 $ -
Nonmajor Funds:

Park and Tourism Fund - 192 607

Cemetery Fund - 4.000
Proprictary Funds:

Water and Sewer Fund - 351,244

The Park and Tourism Fund transterred funds reecived from tourism Lax to the General Fund for costs
related to evenis and a portion of the event coordinator’s salary. The Water and Sewer Fund

transferred funds to General Fund for the Water and Sewer allocation of overhead costs.
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10.

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS - continued

The following outstanding receivables and payahles existed between funds at June 30, 2013:

RECEIVABLE PAYABLE
Governmental Funds:
General Fund $ 33,417 $ -
Proprietary Funds:
Water and Sewer Fund - 33,417

Occasionally the various funds of the City have short-term receivables and payables to cover receipts
and expenditures in one fund that will be transferred to another fiind.

RETIREMENT PLAN

The City of Warrenton, Missowrd Profit Sharing Plan and Trust (a single-employer defined
coniribution retirement plan currently administered by Security Benefit) became effective upon the
passage of un ordinance by the Board of Aldermen. The City contributes a lat 3% contribution along
with a 2% voluntary match to all eligible participating employces based on annual compensation.  All
full-time employees are cligible to participate in the Plan. Employees vest immediately. The City
contributed $112,233 to the Plan during the fiscal year ending June 30, 2013, which represented 4.8 %
of eligible participating employees’ compensation. The City's payroll far employees covered by the
Plan for the vear ended Fune 30, 2013 was $2,315.581 or 92% of the City’s total pavroll of $2.512,583.

CHANGE IN ACCOUNTING PRINCIPLE

During the fiscal year ending lane 30, 2013, the District adopted (GASB 65, fems Previously Reported
As Assels And Liabilities, which requires the costs associaled with the issuances of debt to be
expensed when incurred. Previcusly these costs were capitalized and amortized over the life of the
related debt. The effect of this change was a deerease in beginning net position of $55,271.

During the hiscal year ending June 30, 2013, the City adopted GASB 63, Fingncial Reporting of
Deferred Ouiflows of Resowrces, Deferved Inflows of Resources, and Net Position. This stateren
required changes in accounting captions in the statements of net position and the government fund
halance sheet,

SUBSEQUENT EVENTS

In preparing these financial statements, management has evaluated events and transactions for
potential recognition or disclosure through October 8, 2013, the date the financial statements were
availahle to be issued.
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12.

FUTURE ACCOUNTING PRONOUNCEMENTS

GASB Statement No. 67, Financial Reporting for Pension Plany (GASB 67) and GASB Statement
No. 68, Accounting and Financial Reporting for Pension, are intended to improve financial reporting
by pension plans. GASD 67 and 68 will be effective for the City for the year ending Junc 30, 2014 and
2015, respectively.

The City, however, has not vel completed its assessment of these statements or the poteniial impact on
its financial position.

CONTINGENCIES

From time to time, the City is a party to various pending claims and legal actions arising in the
oxlinary course of its operations. Although the outcome of such matters cannot be forecast with.
certainty, in the opinion of management, all such matiers are adequately covered by insurance, or if
not covered, are without merit or involve amounts such that an unfavorable disposition would not have
a material efTect on the financial statements of the City.
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CITY OF WARRENTON, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FLIND
FOR THE YEAR ENDED JUNE 30, 2013

VARIANCE WITH
FINAL BUDGET
BUDGET POSITIVE
QFRIGINAL FINAL ACTUATL {NEGATIVE)
OPERATING REVENUE

Taxes 5 3,058,100 $ 3,058,100 $ 3,565,729 507,629

Charges for services 509,400 336,000 505,976 (30,024)

Licenses and permits 59,400 59,400 73,226 13,826

Fines and forfeitures 458,750 458,750 520,831 62,081

Investment income 3,800 3,800 18,998 15,198

Lt sales - 7480 7,480

Miscellaneous 307,700 307,700 198,258 {10%,442)

TOTAL OPERATING REVENUE 4,397,150 4,423,750 4,800,498 406,748

EXPENDITURES
Ceurrent: _

Administrative 1,133,590 1,153,390 1,045,220 108,170
Police department 1,755,983 1,755,983 1.645,455 P10,528
Street department 458,183 458,183 473,753 {13,570}
Culure and recreation 774,343 800,943 659,000 141,934
Planning and development 200,189 280,189 236,158 54,031

Capital outlay 830,650 834,850 692 074 142,776

Debl service:

Principal, interest and fiscal charges 126,478 126,478 347,148 (220,670)

Contingency 100,000 100,000 - 100,000

TOTAL EXPENDITURES 5,495,216 5,520,017 5,098,817 321,199
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES (1,098,066) (1,096,267T) (208,319 T8I, 047
OTHER FINANCING SOURCES (USES)

‘Transfer in {out} 462,147 462,167 5347 851 85,6084
CHANGE IN FUNB BALANCE (635,899 (634,100) 339532 973,632
FUND BALANCE - BEGINNING OF YEAR 3,421,265 3,421,265 3,421,265
FUNI} BALANCE - END OF YEAR $ 2,785,366 § 2,787,165 ¥ 3,760,797
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CITY OF WARRENTON, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2013

. BUDGETARY INFORMATION

‘The City prepares it budget on a basis consistent with generaily accepted accounting principles. The budgetary
process is detailed in NMote 2 of the notes to financial statements.
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CITY OF WARRENTON, MISSOURI
COMBINING BALANCE SIIEET - NONMAJOR FUNDS

ASSETS AND OTHER DEBITS
Cash and investments
Taxes receivable:
Property
Other
TOTAL ASSETS

LIABILITIES
Accounts payable

DEFERRED INFLOWS
QF RESQOURCES
Unavailable revenue:

Propertly laxes

FUND BALANCES
Restricted [or:
Cemetery malintenance
Capital projects
TOFAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

JUNE 30, 2015

Special Revenue Funds

Park and
Cemetery Tourism
Fund Fund Total
% 3,512 $ 119,970 I 125482
- 17,485 17,485
30 - 30
3 5,342 $ 137,455 $ 142,997
$ : $ 1.856 % 1,856
- 14,242 14,242
5,542 - 5,542
- 121,357 121,357
5,542 121,357 126,899
3 5,542 5 137,455 3 142,997




CITY OF WARRENTON, MISSOURY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
NONMAJOR FUNDS

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES
Taxes
Investment income
Lot sales
Miscellaneous
TOTAL REVENILIES

EXPENDITURIES
Current:
Culture and recreation
Capital outlay
TOTAL EXPERDITURES

BXCESS OF REVENLUES OYER
EXPENDITURES

OTHER FINANCING SOURCES
Transfer in (out)

CHANGE IN FUND BALANCE

FUND BALANCES -
BEGINNING OF YEAR

FUND BALANCES -
END OF YEAR

Special Revenue Funds
Park and
Cemetery Tourism -
Fund Fund Total
$ - 5 182,104  § 182,104
12 207 219
1,320 - 1,320
- 128,166 128,166
1,332 310,477 311,809
- 43,430 43,439
- 7,652 7.652
- 31,082 51,082
1,332 259,395 260,727
{4,000} (192,607) (196.607)
{2,668} H6,788 64,120
8,210 54,569 62,774
3 3,542 b 121,357 3 126,890
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