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INDEPENDENT AUIMTORS® REPORT BO-]Z,

COMPANY. PC.
The Honorable Mayor and Members of W
the Board of Aldermen

CITY OF WARRENTON, MISSOURI
Report on the Financial Statements

We have audited the accompanying financial statements of the povernmental activities, business-type
activities, each major fund, and the aggregate remaining fund information of the City of Warrenton,
Missouri, as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents,

Management's Responsibility for the Financial Stafements

Management is respomsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design. implementation, and maintenance of internal control relevant to the preparalion and fair
presentation of financial statements that are [ree from maiterial misstalement, whether due to fraud or
EITOT. :

Auditors’ Responsibility

Our responsibility 1s to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatemnent of the financial statements, whether due to fraud or emror.
In making those risk assessments, the auditor considers internal control relevant 1o the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evalvating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opimions.

TWO WESTBURY DRTVE
ST. CHARLES, KO 63301
-1- [636) SE-Z00
FAX (636) 246-2975
oredealie s tdsal.com



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major fund, and
the aggregate remaining fund information of the City of Warrenton, Missouri, as ol June 30, 2014, and the
respective changes in the financial position and, where applicable, cash flows thereof for the year then
cnded in accordance with accounting principles generally accepted in the United States of America.

Orher-Martter
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budpetary comparison information on pages 3 through 13 and 41 be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statemcnts, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial stalements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with anditing standards generally accepted in the United States
of America, which consisted of inquiries of management abour the methods of preparing the information
and comparing the information for consistency with management’s responses to our inguiries, the basic
financial statemcnts, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limiled procedures
do not provide us with sufficient evidenee to express an opinion or provide any assurance.

Other Information

Our andit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the City of Warrenton, Missouri’s basic financial statements. The combining
nonmajor fund financial statements included in the supplemental information section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining nonmajor fund financial statements are the responsibility of management and were
derived from and relate directly 10 the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected fo the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and recenciling
such information direcily to the underlying accounting and other records used to prepare the financial
statements or to the financial statcroents themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

November 12, 2014



CITY OF WARRENTON, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014

The discussion and analysis of the City of Warrenton’s financial performance provides an overview and
analysis of the City's financial activities for the fiscal year ended June 30, 2014. It should be read in
conjunction with the accompanying basic financial statement.

FINANCIAL HIGHLIGHTS

e The assels of the City of Warrenton exceeded its liabilities at the close of the fiscal year ending
June 30, 2014 by $29,040,403 (net position). Of this amount, 56,541,033 (unrestricted net
position) may be used to meet the government’s ongoing obligations to citizens and creditors.

e The government’s total net position increased by $1,633,089 for operations.

At the close of the fiscal year, the City of Warrenton’s governmental activities reported ending net
position of $15,468,409, an increase of $1,031,605 in comparison with the prior year.
Approximately 20.3% of this total amount, or $3,145,212, is available for spending at the
government’s discretion (unrestricted net position).

o At the cnd of the current fiscal year, unassigned fund balance for the General Fund was
$4,105,032, an increase of $1,344,009,

OVERVIEW OF THE FINANCTAL STATEMENTS

The basic financial statements are comprised of three components: government-wide financial statements,
fund financial statements, and notes lo the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview of the
City of Warrenton's finances, in a manncr similar to a private-sector business. The Statement of Net
Pasition presents information on all of the City of Warrenton’s assets, deferred outflows, hiabilities, and
deferred inflows with the difference between them reported as net position. Over time, increasss or
decreases in net position may serve as a useful indicator of whether the financial position is improving or
deteriorating. The Statement of Net Position combines and consolidates governmental funds® current
financial resources (short-term spendable resources) with capital asscts and long-term obligations. Other
nonfinancial factors should also he taken inte consideration to assess the overall health or financial
condition of the City, such as changes in the City's property tax base and the condition of the City’s
infrastructure (i.e. roads, drainage improvements, etc.). The Stalement of Activities presents information
showing how the City’s nct position changed during the most recent fiscal year. All of the current year’s
revenues and expenses are tuken into account regardless of when cash is received or paid. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash tlows in future
pericds (e.g., uncollected taxes and eamed but not used vacation and sick leave). Both the Statement of
Net Position and the Statement of Activities are prepared utilizing the accrual basis of accounting as
opposecd to the modified accrual basis used in the fund financial statements.



In the Statement of Net Position and the Statement of Activilies, the City is divided into three kinds of
activitics:

¢ Governmental Activities - Most of the City's basic services are reported here, including the
police and court, planning and zoming, ecconomic development, transportation, grounds
maintenance, recreation, pool, and general admimsiration departments. Property taxes, sales taxes,
franchise fees, trash collections, and licenses and permit lees {inance most of these activities.

» Business-type Activitics - The City charges a fee to customers to help it cover all or most of the
cost of cerfain services provided. The City's water and sewer system and wastewater treatment
plant arc reported here,

¢+ Component Units - The City includes the Industrial Development Authority of the City of
Warrenton, Missouri (IDA) in its reporting entity. The IDA is a legally separate entity from the
City. However, the City has significant influence over the activities of the IDA and is, therefore,
reported in the City’s financial statements,

REPORTING THE CITY®S MOST SIGNIFICANT FUNDS
Fond Financial Statements

The fund financial statements provide detailed information about the most significant funds, not the City
as a whole. Some funds are required to be established by state law or by bond covenanis. However, the
City cstablishes many other funds to help it control and manage money for particular purposes or o show
that it is meeting legal responsibilities lor using certain taxes, grants and other moncy. The City's lwo
kinds of funds, governmental and proprietary, utilize different accounting approaches.

s Governmental Funds - The majority of the City's basic services are reported in governmental
funds, which focus on how monsy flows into and out of those funds and the balances left at year-
end that are available for spending. These funds are reportcd using an accounting method
identificd as the modified accrual basis of accounting, which measures cash and all other financial
assets that can readily be converted into cash.

The governmental fund statements provide a detailed short-term view of the City's general
government operations and the basic services it provides. Govermmental fund information helps
determine whether there are more or fewer financial resources that can be spent in the near future to
finance the City's programs. By comparing information presented for governmental funds with similar
information presented for governmental activitics in the government-wide statements, readers may
better understand the long-term effect of the governmeni's near term financing decisions. The
relationships or differences between governmental activities (reported in the Stalement of Net Position
and the Statement of Activities) and governmental funds are detailed in a reconciliation following the
fund financial statements.

The City of Warrenton maintains six individual governmental funds. Information is presented
separately in the Governmental Funds Balance Sheet and in the Governmental Funds Statement of
Revenues, Expenditures, and Changes in Fund Balances for the General Fund, the Capital
Improvements Fund, and the Neighborhood Improvement District Fund which are considered to be
major funds. Data from the other three governmental funds are combined into a single, aggregated
non-major fund presentation.



e Proprietary Fund - The City charges customers for the utility services it provides, whether to
outside customers or customers within the City. These services are generally reported in
proprietary funds. Proprietary funds are reportcd in the same way that all activities are reported in
the Statement of Nel Position and the Statemeni of Activities. The City's proprietary fund is
identical to the business-type activities that arc reporied in the government-wide statements but
provide more detail and additional information, such as cash flows, for proprietary funds.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the govemment-wide and fund financial statcmenis. The notes to the financial statements can be found
immediately following the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report presents budgetary
comparative information for the General Fund.

THE CITY AS A WHOLE
Government-wide Financial Analysis

The City's combined net position was $29,040,403 as of June 30, 2014. Ths analysis focuses on the net
position and changes in general revenues and significant expenses of the City's govemmental and
business-type activities.

The largest portion of the City's net position is reflected in its investment in capital assets (e.g., land,
buildings, and equipment), less any related debt used to acquire those assets that is still outstanding. The
City uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although the City's investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources, since
the capiial assets themselves cannot be used to liquidate these liabilities.

Governmental Activities
2014 2013

Current and other assets $ 6,069,260 § 5,679,338
Capital assets 11,800,738 11,533,728
lotal asscts 17,869,998 17,233,066
Current and other habilities 409,325 526,724
Long-term liabilities 1,992,264 2,269,538
Total liabilities 2,401,589 2,796,262

Net position:
Net investment in capital assels 10,782,285 10,325,276
Restricted 1,540,912 2,346,719
Unrestricted 3,145,212 1,764,809
Total net position Y 15,468,409 § 14,436,804




Business-type Activities

2014 2013

Current and other assets % 4776049 § 4.603.404
Capital assets 12,415,318 12,422,474
Total assets 17,191,367 17,025,878
Current and other liabilities 328,228 726,396
Long-term liabilities 3,291,145 3,251,752
Total liabilities 3,619,373 3,978,148

Net position:
Net investment in capital assets 9,443,535 9,114,226
Restricted 732,638 865,163
Unrestricted 3,395,821 3,068,341
Total net position $ 13,571,994 13,047,730

Total Net Activities

Current and other assets $ 10,845,309 10,282,742
Capital assets 24,216,056 23,976,202
Total assels 35,061,365 34,258,544
Current and other liabilities 737,553 888,307
Long-term liabilities 5,283 409 5.886.103
Total liabilities 6,020,962 6,774,410

Net position:
Net investment in capital assets 20,225,820 19,439 502
Restricted 2,273,550 3,211,882
Unrestricted 6,541,033 4,833,150
Total nel position % 20,040,403 $ 27.484,534




(Governmental and business-typc activities increased the City's net position by $i.555,869. The key
elements of this increase are as follows:

Governmental Activities
Increase/
2014 2013 (Decrease)
Revenues:
Program revenues:
Charges for service 5 1,021,693 § 1,100,033 § (78.340)
Capital grants and confributions 513,589 151,470 362,119
General revenues:
Taxes 3,806,976 3,722,897 84.079
Interest income 7.435 19,330 (11,895)
Miscellaneous 200,042 197090 2,952
Total revenues 5,549,735 5,190,820 358,915
Expenses:
Administration 1,221,641 1,129,123 62,518
Police and Court 1,614,110 1,743,647 {129,537}
Street department 639,166 673,312 (36,146)
Culture and recreation 951,274 906,715 44 559
Planning and development 282,538 244 629 37,909
Interest and fiscal charges 79,569 89,807 (10,238)
Total expenses 4,788,208 4,789 233 (9335)
Increase (decrease) in net assets before
transfers and other additions (deductions) 761,437 401,587 359,850
Transfers 347,388 351,244 (3,856)
Increase in net position 1.108,825 752,831 § 355,994
Prior period adjustment {77.220) -
Net assets, beginning of year 14,436,804 13,683,973
Net assets, end of year § 15468409 § 14,436,804

The most significant governmental expense for the City was the police and court function, which incurred
expenses of $1,614,110 which was a decrcasc of $129,537 from the prior year. These expenscs were
offsel by program revenues totaling $492,777 for the fiscal year ending June 30, 2014. Of the total police
and cowrt expense, $1,294,166 was incurred for salary and benefits. Administrative expenses increased
$92,518 from the prior year, This was parlly due to a state audit being required duc to 2 petition filed
costing around $30,000. The remaining increase was due to general increases in operating expenses.



Business-type Activities

Increase/
2014 2013 {Decreasc)
Revenues:
Program revenues:

Charges for service $ 2,807,692 § 2,815,589 8§ (7,897)
General revenucs:

Miscellaneous revenue 2,072 12,875 (10,807)

Interest income 98.224 101,089 {2,865)

Total revenues 2,507,988 2.929.557 (21,569)

Expenses:

Water and sewer operations 2,038,641 2,109,690 (71,049}
Increase in net assets before transfer

and other additions (deductions) 869,347 819,867 49,480
Gain on the disposal of capital assets 2,305 5,620 (3,315)
Transfers {347,388) (351,244 3.856
Increase in net assets 524,264 474243 % 50,021
Prior period adjusiment - (55,271}
Net assets, beginning of ycar 13,047,730 12,628,758
Net assets, end of vear $ 13,571,994 § 13,047,730

Charges for service of the City's business-type activities are $2,807,692 for the fiscal year cnding June 30,
2014, This is a decrease of $7,897 or 0.3%. Expcnses for the City's business-type activitics are
$2,038,641, which is a decrease of $71,049 or 3.4%.



Total Governmenial and Business-type Activities

[ncrease/
2014 2013 (Decrcase)
Revenues:
Program revenues:
Charges for service 5 3829385 % 3,915,622 % (86,237)
Capital grants and confributions 513,589 150,805 162,784
General revenues;
Taxes 3,806,976 3,722,897 84,079
Interest income 105,659 120,419 (14,760)
Miscellaneous 202,114 209,969 (7,855)
Total revenues 8457723 8,119,712 338,011
Expenses:
Administration 1,221,641 1,129,123 62,518
Police and court 1,614,110 1,743,647 (129,537
Streel department 639,166 673,312 (36,146)
Culiure and recreation 951,274 906,715 44,539
Planning and development 282,538 243,964 38,574
Interest and fiscal charges 79,569 29807 (10,238)
Water and scwer service 2,038,641 2,109,690 (71,049)
Total expenses 6,826,939 6,898,258 (71,319)
Increase in net assets before
other additions 1,630,784 1,221,454 409,330
Gain (loss) on the disposal of capital assets 2,305 5,620 {3,315)
Increase in net assets 1,633,089 1,227,074 406,015
Change in accounting principle/ correction (77,220} (55,271) 21,949
Net assels, beginning of yvear 27,484,534 26,312,731 1,171,803
Net assets, end of vear £ 20040403 § 27484534 3 1,555,869
Governmental Fund
Increase/
2014 2013 (Decrease)
General Fund:
Taxes § 3,283,920 % 3,220,945 § 62,975
Charges for services 532,509 505,976 26,533
Licenses and permits 46,508 73,226 (26,718)
Fines and forfeitures 442676 520,831 (78,155)
Investment income 5,845 3,636 2,209
Lot sales 11,560 7,480 4,080
Miscellancons 57.797 198,923 (141,126}
Total general revenues s 4380815 § 4,531,017 § {150,202)




CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of the fiscal year 2014, the City had $24,216,056 invested in a broad range of capital assets, net
of depreciation, including police and court and public works equipment, buildings, park facilitics, roads,
and water and sewer lincs. This amount represents a net increase (including additions, deductions and

depreciation) of $239,855 or 1% compared to the prior fiscal year.

Land

Buildings

Building improvements

Land improvements

Equipment

Infrastructure

Construction in progress
Total

Land

Buildings

Building improvements

Land improvements

[quipment

Infrastructurc

Construction in progress
Total

Land

Buildings

Building improvements

Land improvements

Equipment

Infrastructure

Construction in progress
Total

Governmental Activities

Increase/
2014 2013 (Decrease)
$ 2,385,124  § 2,385,124 -
3,527,024 3,527,024 -
424 R66 424,866 -
1,929,665 1,890,042 39,623
1,909,834 1,761,738 148,096
6,761,221 0,253,622 507,599
31.169 30,709 460
b 16,968,903 3 16,273,126 695,778
Business-type Activitics
Increase/
2014 2013 (Decrease)
b 648549 § 502,830 145,719
8.167,854 8,111,834 56,000
959,048 045,235 13,813
52,186 52,186 -
1,419,641 1,254,171 165,470
10,210,561 10,210,561 -
282,633 77,879 204,754
5 21,740,472 $ 21,154,716 585.756
Governmental and Business-type Activities
Increase/
2014 2013 (Decrease)
5 3.033,673 ) 2,887,954 145,719
11,694,878 11.638,878 36,000
1,383,914 1.370,101 13,813
1,981,851 1,942,228 39,623
3,329,475 3,015,909 313,566
16,571,782 16,464,183 507,599
313,802 L 108,588 205,214
$ 38,709,375 37,427,841 1,281,534

-10-




The City added over $1,280,000 in capital assets during the fiscal year ending June 30, 2014. Major
additions included vehicles and equipment totaling $396,000 and construction in progress tlotaling
$295,025 for general government functions and water and sewer. The City also purchased a, land,
building and did HVAC improvements totaling $213,217. The remaining additions were for

infrastructure.

More detailed information on the City’s capital assets is presented in Note 5 to the financial statements.

DEBT

At year-end, the City had $5.085,070 in outstanding debt compared to $5,709,821 at the end of the prior

fiscal year, a decrease of 10.9%.

Governmental Activifies
Increase/
2014 2013 (Decrease)
Certilicates of participation ] 1,215,000 1,425,000 (210.000)
Bank loan 424.M7 484,591 (60,574)
Neighbarhood Improvement
District Bonds 231,053 255230 (24,177)
Total $ 1,870,070 2,164,821 {294,751)
Business-type Activitics
[ncrease/
2014 2013 (Decrease)
Certificates of participation $ 830.000 930,000 (100,000}
Waterworks and Sewerage System
Refunding Revenue Bonds 585,000 640,000 {55,000y
Water Pollution Central and
Drinking Water Revenue Bonds 1,800,000 1,975,000 {175,000)
Total S 3,215,000 3,545,000 (330,000)

=11~



Governmental and Business-type Activities

Increase/
24 2013 {Decrease)
Certificates of Participation § 2,045,000 S 2355000 8 (310,000)
Neighborhood Improvement
District Bonds 231,053 255,230 (24.177)
Bank loan 424,017 484,591 (60,574)
Waterworks and Sewerage System
Refunding Revenue Bonds 585,000 640,000 (55.000)
Water Pollution Central and
Drinking Water Revenue Bonds 1,800,000 1,975,000 (175,000}
Total $ 5085070 § 5,709.821  §  (624,751)

During the year the City made principal and interest payments tolaling $376,342 on debt relating to
sovernmental activities, These payments reduced outstanding debt by $294,751. The City also made
principal and interest pavments of $502,079 relating to water and sewer functions. These payments
reduced outstanding debt in the business type activities by $330,000.

More detailed information on the City's long-term liabilities is presented in Note 6 to the financial
statements.

THE CITY’S FUNDS

At the close of the City's fiscal year on June 30, 2014, the governmental funds of the City reporied a
combined fund balance of $5,382,558. This ending balance includes an increase in fund balance of
$554,014 in the City’s governmental funds.

The City’s General Fund revenues decreased by $150,202 or 3.3% when compared fo the prior year. The
primary contributor the decrease was a decrease in grants and fines in 2014 compared to 2013.

The City's Water and Sewer Fund’s net position of $13,571,994 was an increase of $524,264 over the
prior year net position. The increasc in net position is primarily due to operating revenues exceeding
operating cxpenses by $948,933. A portion of the income from operations is used to reimburse the
(veneral Fund for costs incurred relating to water and sewer services and a portion is used to pay down the
outstanding balances on debt.

General Fund Budgetary Highlights

For fiscal vear 2014, actual expenditures on a budgetary basis in the General Fund were $4,463,003
compared to the budget amount of $6,639,475. The positive variance was the result of the City not
expending all the funds budgeted for capital outlay.

For fiscal year 2014, actual revenues on a budgetary basis were $4,380,815 as compared to the budget
amount of §4,982,496.

-12-



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The 2014-2015 fiscal budget is the culmination of extensive review of operational cxpenses by
Department Head staff, significant analysis by Finance Office staff, and final review by elected officials.
The total combined budget appropriation is $12,018.284 for all funds which includes approximately
$4.819.500 in capital improvemenis.

The General Fund's most significant revenue source is sales tax. The City's portion of the sales tax rate is
1.75%. Sales tax revenue for fiscal yvear 2014-20115 is budgeted at $2,401,500 which includes a slight
increase and takes into account the declining revenues from the Qutlet Center and rovenues generated
from new businesses. The property tax rate for 2014 is $0.4391 per $100 valuation. Of this tax rate, 63%
or $0.2884 is utilized for General Fund activities. The remaining 37% or $0.1707 is used for the Park
Fund. The General Fund's portion of property tax revenue for fiscal year 2014-2015 is estimated to be
$262,000.

The largest revenuc source for the Water and Sewer Fund is sewer charges, estimated at $1,838,632. The
City’s residential rate for fiscal year 2014-2015 is $3.37 per 1,000 gallons over the 1,000 minimum
billing. The second largest revenue source for the Water and Sewer Fund is water charges, estimated at
$992,410 based on a fiscal yvear 2014-2015 rate of $3.84 per 1,000 gallons over the 1,000 minimum
billing. The budget includes a 5% increase in rates for water and scwer usage,

The City of Warrenton hopes to see significant improvement in the local cconomy within this upcoming
fiscal year with the local businesses experiencing positive results, the housing market reflecting growth
and the residents feeling less financial pressures, City staff will continue to find creative ways to
overcome the challenges presented in this economic ¢limale as services and procedures are re-evaluated to
maintain the most cost effective methods of delivering quality services to City of Warrenton residents.
The dedication and commitment of the City’s Department Heads to maintaming optimum service levels to
residents while improving efficiency wherever possible under the guidance and dircction of the Mayor
and Board of Aldermen has allowed continued success in managing the City’s financial position.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with
a general overview of the City's finances and to show the City's accountability for the money it receives.

If you have questions about this report or need additional financial information, contact:
(Gabrielle Curme

Finance Manager

City of Warrenton

200 W. Booneslick
Warrenton, Missouri 63383

-13-



CITY OF WARRENTON, MISSOURI
STATEMENT OF NET POSITION

JUNE 30, 2014
Governmental Busimess-type
Activities Activities Total
ASSETS
Cash and investments S 4,059,552 b 3,554,073 7,653,625
Taxes receivable:
Property 39,235 - 39,235
Other 470,451 470,451
Special assessments receivable 265,458 - 265,458
Accounts receivable (nei of allowance
for doubtfial accounts of $51,827) 14389 521,684 336,073
Due (to) from other funds 36,609 (36,609) =
Tnventory 9.570 4,263 13,833
Investment in land 908,613 - 908,613
Restricted assets:
Cash and investments 225383 732,638 058,021
Capital assets - net
Nondepreciable 2,416,203 031,182 3,347475
Depreciable 9384 445 11,484,136 20,868,381
TOTAL ASSETS 17,869,908 17,191,367 15,061,365
LIABILITIES
Accounts payable 236,622 87.567 324,189
Acerued wages 77,350 20,006 97,356
Accrued interest payable 15,191 635,069 &0,2640
Acerued and withheld items 60,502 - 60,562
Depaosits payable 19,600 155,586 175,186
Noncurrent liabilities:
Due in one year 428,711 387,928 816,639
Due in more than one year 1,563,553 2,903,217 4,466,770
TOTAL LIABILITIES 2401589 3,619,373 6,020,962
NET I"OSITION
Net investment in capital assets 10,782,285 9,443,535 20,225,820
Restricted for:
Capital improvements 1,014,134 - 1,014,134
Debt service 294 294 319.526 613,820
Cemetery 7,588 - 7.588
Park 224,896 - 224 826
Reserve - 413,112 413,112
Unrestricted 3,145,212 3,395,821 6,541,033
TOTAL NET POSITION 5 15,468,409 5 13,571,994 20,040,403

The accompanying noles are an integral part of thase financial statements.
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CITY OF WARRENTON, MISSOURI
STATEMENT OF ACITVITIES
FOR TIIE YHAR ENDED JUNE 30, 2014

Net (Expense) Revenue and
Program Revenoe Change in Net Position
Charges for Capital Grants Governmental Business-iype
Functions/Frograms Expenses Service and Confributions Activities Activities Total
Governmental Activities
Administeative £ 1221641 $ 338711 $ - £ (8EzpI0y & - $ (882,930
Police and court 1,614,110 492,777 - (1,121,333} - (1,121,333)
Street department 639,166 46,508 513,589 (79,069) - (79,069)
Culture and recrcation 951,274 151,188 - (820,036} - {820,086}
Planniug and development 282,518 12,509 - {270,029) - {270,020
Interest and fiseal charges 79,565 . - (79,569) - {79,569)
TOTAL GOVERNMENTAL ACTIVITIES 4,788,298 1,021,683 513,589 {3,253,016) - (3,253.014)
Business-type Activities
Water and Sewer 2,038,641 2,807,642 - - 769,051 769,051
TOTAL PRIMARY GOVERNMENT £ 6826939 $ 3820385 b} 513,589 {3,253,016) 769,051 (2,483,965)
Taxes:
Sales 2,509,500 - 2,500,509
Franchise 567,283 . 567,283
Property 496,711 - 494,711
Other 233,473 - 233473
Irterest income 7435 QR 224 105,659
Other miscellaneous revenue 200,042 2072 202,114
Tramsfers 347388 {347,188) -
Gain on the disposal of capital assets - 2,305 2,305
TOTAL GENERAL REVENUES AND TRANSFERS 4,361,841 (244,787) 4,117,054
CHANGE TN NET POSITION 1,108,825 524264 1,633,089
NET POSITION - BEGINNING OF YEAR,
AS PREVIOUSLY STATED 14,436,804 13,047,720 27,484,534
Prior period adjustment (77,2200 - {77,220}
MNET POSITION - BEGINNING OF YEAR,
AS RESTATED 14,359,584 13,047,730 27407314
MNET POSITION - END OF YEAR £ 15468409 g 13,571,994 $ 29040403

The accompanying notes are an integral part of these financial statements.
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CITY OF WARRENTON, MISSOURI
BALANCE SHEET - GOVERNMENTAL FUNDS

JUWE 30, 2014

Capital HMeighborhood Other
General [mprovements  Improvement Nonmajor
Fund Fund District Fund Funds Total
ASSETS AND OTHER DEBITS
Cash and investments $ 3,007,703 § 781,706 & - § 20,143 £4,000352
Taxes receivable:
Property 23,043 - - 15292 39,235
Other 428 388 42,063 - - 470,451
Accounts receivable 14,259 - - 30 14,389
Special assessments receivable - - 265,458 - 265,458
Due (to) from other funds 42371 {6,182} - 420 36,609
Inventory 0570 - - - Q570
Investment in land 908613 - - - 908,613
Restricted assels:
Cash and investments = 196,547 28,836 225,383
TOTAL ASSETS £ 4524047 % 1014134 £ 294204 5 235885 $ﬁ.0159£{i!]
LIABILITIES
Accounts pavable S 235475 3% - 8 % 1,147 & 236422
Accroed wages 77,350 - T1.350
Accrued and withheld items 80,562 - - 6,562
Deposiis payable 19,600 - - - 19.600
TOTAL LIABTLITIES 392,987 - - 1,147 394,134
DEFERRED INFLOWS
OF RESOURCES
Unavailable revenne;
Property taxes 17358 - 265,056 10,194 292 568
FUND BALANCES
Monspendable:
Tnventory 9,570 - - - 8570
Restricted for:
Cemetery maintenance - - 7388 T.588
Debt service - - 29278 - 20278
Capital projects - 1,014,134 - - 1,014,134
Parks and tourism - . - 214,702 214,702
Assimed:
Industrial development 2,254 2,254
Unassigned 4,105,032 - . - 4,105,032
TOTAL FUND BALANCES 4,114,602 1,014,134 20.27% 224,544 5,382,558
TOTAL LIABILITIES, DEFERRED
INFLOWS, ANDTUND BALANCES § 4524947 5 104334 § 294354 § 235885 56069260

The accompaunying noles are an intzgral part of these financial statements,
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CITY OF WARRENTON, MISSOURI
RECONCILIATION OF THE STATEMENT OF NET POSITION
OF GOVERNMENTAL FUNDS TO THE BALANCE SHEET
AS OF JUNE 30, 2014

Amounts reported for governmental activities in the statement of net
position are different because:

Total fund balance per balance sheet § 5,382,558

Capital assets vsed in governmental activities are not financial resources
and, therefore, are not reported in the funds. 11,800,738

Receivables not cellected in the current period are not available to pay
current expendinires and, therefore, are deferred in the funds. 292,568

Interest payable recorded in the statement of net position does not require
the use of current financial resources and, thercfore, is not reported
as expenditures in the governmental funds. (13,191)

Long-term liabilities, including bonds payable, loans payable,
ceriificates of participation payable and compensated absences,
are not due and payable in the current pericd and therefore, are not
reported in the funds. (1,992,264)

Net position of governmental activities 5 15,468,409

The accompanying notes are an inlegral part of these financial statements.
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CITY OF WARRENTON, MISSOUR!
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES [N FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Capiial Meighborhood Other
General Improvements Improvement — Nonmajor

Fuand Fund District Fund Funds Total
REVENUES

Taxes $3,283920 % 345337 % 37,773 5 188,659 $3,855,680

Charges for services 532,509 - - - 532,509

Licenses and penmits 46,508 - - - 46,508

Fines and forfeitures 442 676 - - - 442,676

[nvestment income 5,845 1,254 38 248 435

Lot sales 11,560 - - 2,040 13,600

Miscellansous 57,797 - 288 145,846 203,931

TOTAL REVENUES 4,380,815 346,591 3,149 336,793 5,102,348
EXPENDITURES
Current:
Administrative 1,138,915 - 72 - 1,139,627
Palice and court 1,534,367 - - - 1,534,367
Street department 386,521 - - - 386,521
Culture and recreation 672,147 32,320 - 42.079 766,546
Planning and development 277,371 - - 60 277431

Capital outlay 263,684 72,5363 - 1,423 337670

Diebt service:

Principal, interest and fiscal charges 189,598 148,260 38,082 . 376340
TOTAL EXPEMNDITURES 4,463,003 273,143 33,794 43,562 4,818,502
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES (82,188) 73,448 (6d5) 263231 283,846
OTHER FINANCING

SOURCES (USES)

Transfer in {out) 1,464,121 {10,223) - (1,106,511) 347,188
CHANGE IN FUND BALANCE 1,581,933 63,226 {643) (813,280} 631,234
FUND BALANCES - BEGINNING

OF YEAR, AS PREVIOUSLY STATED 2,798,858 951,939 29,923 1,057,824 4,828 344
Prior period adjustment (66,189) {11,031) - - (77,2200
FUND BALANCES - BEGINNING

OF YEAR, AS RESTATED 2,732,669 930,908 29,923 1,037,824 4,751,324
FEUND BALANCES -

END OF YEAR hd,114602 & 150145134 b3 29278 0§ 224544 £5,382,558

The accompanying notes are an inlegral part of these (nancial statements.
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CITY OF WARRENTON, MISSOURI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Amounts reported for governmenial activities in the statement of activities
are different because:

Change in fund balance-total governmental funds

The acquisition of capital assets requires the use of current financial
resources but has no effect on net position,

Capital assets contributed to the City are recorded at their fair value in
the statement of activities, but are not reported in the fund statements.

The cost of capital assets is allocated over their estimated useful lives
and is reported as depreciation cxpense in the statement of activities.

Revenues in the statements of activities that do not provide current
financial resources arc not reported as revenue in the funds.

Repayment of long-term debt principal is an expenditure in the governmental
funds, but the repavment reduces long-term liabilities in the
statement of nel position.

The change in compensated absences liability does not affect the
use of current financial resources but is recorded as an expense in
the statement of activities.

Interest payable docs not require the use of current financial resources
and, thercfore, is not reported as an expenditure in governmental funds.

Change in net position of governmental activities

The accompanying notes are integral part of these financial statements.
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$ 631,234

281,438

496,100

(530,528)

(48,713)

294,751

(17.477)

2,020

$ 1,108,825



CURRENT ASSETS

Cash and investments

Accounts receivable (net of allowance
for doubtfuul accounts of §51,827)

Inventory

Due from other funds
Restricted asscts:
Cash and invesiments
TOTAL CURRENT ASSETS

NONCURRENT ASSETS

CITY OF WARRENTON, MISSOURT
STATEMENT OF NET POSITION
PROPRIETARY FUND

JUNE 30, 2014

ASSETS

Capital assets - net of accumulated depreciation

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable

Accrued wages

Accrued interest pavable

Accrued compensated absences

Customer deposits

Bonds payable - current

Certificates of participation - current
TOTAL CURRENT LIABLILITIES

NONCURRENT LIABILITY
Net bond premium/discount
Bonds payable, net of current portion

LIABILITIES

Certificates of participation, net of current portion
TOTAL NONCURRENT LIABLILITIES

TOTAL LIABILITIES

Net investment in capital assets
Restricted - debt service
Restricted - reserve accounts
Unresiricled

TOTAL NET POSITION

NET POSITION

The accompanying notes are an integral part of these financial statements,
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$  3.554,073
521,684
4,263
(36,609)

732,638

4,776,045

12,415,318

17,191,367

87,567
20,006
65,069
42,928
155,586
240,000
105,000

716,156

33,217
2,145,000
725,000

2,903,217

3,619,373

9,443,535
319,526
413,112

3,395,821

$ 13,571,994




CITY OF WARRENTON, MISSOURI
STATEMENT OF REVENUES, EXPENSES AND
CHANGES TN NET POSITION
FROPRIETARY FUND
FOR THE YEAR ENDED JIUUNE 30, 2014

OPERATING REVENUE

Charges for services 2,807,692
Miscellaneous 2,072
TOTAL OPERATING REVENUE 2,809,764
OPERATING EXPENSES
Personnel services 623,601
Bad debt expense 8,357
Depreciation 613,873
Repairs and maintenance 148,566
Liilities 242249
Operating supplies 101,644
Other services and charges 122,541
TOTAL OPERATING EXPENSES 1,860,831
OPFERATING INCOME 948,933
NONOPERATING REVENUE (EXPENSE)
Investment income 08,224
Interest and fiscal charges {177.810)
(Gain on the disposal of assels 2,305
TOTAL NONOPERATING REVENUE (EXPENSE) (77,281)
INCOME BEFORE OFERATING TRANSFERS 871,652
TRANSFERS OUT (347 388)
NET INCOME 524 264
NET POSITION - BEGINNING OF YEAR 13,047,730
NET POSITION - END OF YEAR 13.571,994

The accompanying notes are an integral parl of these financial stalements,
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CITY OF WARRENTON, MISSOURI
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers §F 2712613
Cash paid to suppliers (643,68%)
Cash paid to employces {611,024}
Miscellaneous receipts 2,072
NET CASH PROVIDED BY
OPEEATING ACTIVITIES 1,459,972
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets (606,718)
Proceeds from sale of assets 2,306
Principal repayments (330,000}
Interest and fiscal charges {187,860)
Net change in due to/from other funds 3,102
Transfer to general revenue fund (347,388)
NET CASH USED BY CAPTTAL AND
RELATED FINANCING ACTIVITIES (1,466,468)
CASH IFLOWS FROM INVESTING ACTIVITIES
Investment income 98,224
NET INCREASE IN CASH AND CASH EQUIVALENTS 91,728

CASH AND CASH EQUIVALENTS -
BEGINNING OF YEAR 4,194,983

CASH AND CASH EQUIVALENTS -
END OF YEAR 5 428671

Reconciliation of eash and cash equivalents:

Cash and investments 5 3,554,073
Restricted cash and investments 732,638
Total cash and cash equivalents 34,286,711

The accompanying notes are an integral part of these financial statements,
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RECONCILIATION OF OFERATING INCOME TO
NET CASH PROVIDED BY OFPERATING ACTIVITIES

OPERATING INCOME b 948,933

ADJUSTMENTS TO RECONCILE
OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING

ACTIVITIES
Depreciation 613,873
(Increase) decrease in assets:
Accounts receivable (85,155)
Inventory 1,046
Increase in liabilities:
Accrued wages and related items (12,848)
Customer deposit {9,924)
Other acerued expenacs 4,047
TOTAL ADJUSTMENTS 511,039
NET CASH PROVIDED BY
OPERATING ACTIVITIES 1459972

The accompanying notes are an negral part of these financial statements,
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CITY OF WARRENTON, MISSOUR!
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Warrenton, Missouri (the City), incorporated in 1864, is a [ourth class city. The City
operates under a Mavor and Board of Aldermen lorm of government. The significant accounting
policies applied by the City in the preparation of the accompanying combined financial statements are
summarized below:

REPORTING ENTITY

As required by accounting principles generally accepted in the United States of America (GAAP), the
accompanying basic financial stalemenis present the activities of the City (the Primary Government)
and its compenent unit. The component unit discussed below is included in the City’s reporting entity
because of the significance of its operation or financial relationship with the City.

Included in the reporting entity is the Industrial Development Authority of the City of Warrenton,
Missouri (IDA). This corporation is organized to develop, advance, encourage, and promote
commercial, industrial, agricultural, and manufacturing facilities in the City. The IDA isincorporated
as an Industrial Development Corporation, which is an entity legally separate from the City. The
component unit has been blended into the City’s primary government. The component unit does not
issue separately audiicd financial statemenis.

BASIC FINANCITAL STATEMENTS
Basic (inancial statements consist of the following:

# Government-wide financial statements
# Fund financial statements, and
+ Notes to the basic financial statements

The government-wide financial statements consist of the siaiement of net pesition and the statement of
activities and reporl information on all of the nonfiduciary activities of the Primary Government and
ils component units. As a general rule, the effect of interfund activity has been eliminated {rom the
government-wide financial statements. All internal balances in the staterent of net position have been
eliminated, with the exception of those representing balances between the governmental activities and
the business-type activities, which are presented as internal balances and climinated in the total
government column, In the statement of activities, fransactions beiween the governmental and
business-type activitics have been eliminated. Exceptions to this general rulc are charges between the
City's Water and Sewer Fund and the various other functions of the government. Elimination of these
charges would distort the direct costs and program revenues reported for the various functions
concerned.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
BASIC FINANCIAL STATEMENTS - continued

Both of the government-wide financial statcments disiinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that
are infended to recover all or a sipgnificant portion of their costs through user fees and charges
(business-type activities). The governmental activities of the City include general government. police,
public improvements, cultural and recreation, and planning and development. The business-type
activities of the City include water and sewer services.

The statement of activities demonsirates {he degree to which the direct and indirect expenses of a
given function are offset by program revenues, Direct expenses are those that are clearly identifiable
with a specific function or activity. Program revenue includes: charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
activity and grants and contributions. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Separate fund based financial statements are provided for governmental funds and proprietary funds.
Major individual governmental funds are reportcd as separate columms in the fund financial
statements. The major governmental funds are the General Fund, Neighborhood Improvement District
Fund, and Capital Improvements Fund. GASB No. 34 scts forth minimum eriteria (percentage of
assets, liabilitics, revenues, or expenditures/expenses of either fund category for the governmental and
proprietary combined) for the determination of major funds, The non-major funds are combimed in 2
column in the fund financial statemcents.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statcments are reported using the economic resources measurement
focus and the acerual basis of accounting, as are the proprietary funds financial statements. Revenues
are recorded when earned or, for property tax revenues, in the period for which levied. Expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows.

Governmentzl fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurablc and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current periad.
The City in general considers revenues available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on
general long-term debt which is recognized when due, and certain compensated absences and claims
and judgments which are recognized when payment is due.

wd -



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION - continued

For the governmental funds financial statements, the City considers all revenucs susceptible to accrual
and recognizes revenue if the accrual criteria arc met. Specifically, sales taxes, franchise taxes,
licenses, interest, special assessments, charges for services, and other misccllaneous revenue are
considered to be susceptible to accrual and have been recognized as revenue in the current fiscal
period.

The accounts of the City are organized on the basis of funds. A fund is an independent fiscal and
accounting entity with a sclf-balancing set of accounts. Fund accounting scgregates funds according to
their intended purpose and is used to aid management in demonstrating compliance with finance
related lepal and contractual provisions.

The City reports the following major governmental funds:

The General Fund - The City’s primary operaling fund, which accounts for all the financial
resources and the legally authorized activities of the City except those required to be accounted
for in other specialized funds.

The Capital Improvements Fund - The Fund is used to account for sales tax dedicated for
the purchase of capital itcms.

The Neighborhoed Improvement District Fund - The Fund is used to account for special
assessment taxes collected to make debt service payments on bonds issued to make certain
improvements within the districts.

The City reports the following major proprietary fund:

The Water and Sewer Fund - The City uses this proprictary fund to account for the activities
of providing water and sewer service to the cilizens of the City.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues
of the Proprietary Fund are charges to customers for sales and services. Operating expenses for the
proprietary fund include the cost of sales and services, administrative oxpenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
CAPITAL ASSETS

Capital assets, which include land, buildings and improvemcnts, ¢quipment, and infrastructure assets
(e.g., roads, sidewalks, traffic lights, street lights, sewer lines and similar items), are reported in the
applicable governmental or business-type activities columns in the government-wide financial
statcments. Capital assets are defined by the City as assets with aninitial individual cost of $5,000 or
more and an estimated useful lifz in excess of one year. Infrastructure assets with an initial cost of
$25,000 or more are also capitalized and depreciated. Donated capital assets are recorded at estimated
fair market value at the date of donation. The cost of normal maintenance and repairs that do not add
to the value of the asset or materially extend asset lives is not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are being constructed.
Interest incurred during the construction phase of capital assets of business-type activitics is included
as part of the capitalized value of the asset constructed. No interest was capitalized during the year
ended June 30, 2014.

Capital assets of the City are depreciated vusing a straight-line method over the following estimated
useful lives:

Major Group Lifc
Buildings and improvements 5 - 40 years
Equipment 7 - 10 years
Land improvements 20 years
Infrastructure 10 - 50 years

The government-wide financial statements do not reflect infrastructure asscts completed prior to July
1, 2000.

ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires the City to make estimates and assumptions that affect the reported amounts of asscts and
liahilities at fiscal year-cnd and revenues and expenditures during the reporting peried. Actual results
could vary from the estimates that management uses.

RESTRICTED CASH AND INVESTMENTS

Certain cash and investments are restricted for the repayment of debt, construction or purchase of
assets, or repair and replacement of assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
INTERFUND TRANSACTIONS

Transactions thal constitute reimbursements to a fund for expenditures initially made from it that are
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of
expenditures in the fund that is reimbursed.

All other interfund transactions are reported as transfers. Nonrecurring or non-routine permanent
transfers of equity are reported as equity transfers. All other interfund transactions are reported as
transfers and are reported “net” in the fund financial statemnents. Transfers between governmental
{unds are eliminated in the conversion to the government-wide (inancial statements, while transfers
between govemmental and proprietary funds are reported “net™.

ACCOUNTS RECEIVABLE

The City grants credit to residents for water and sewer service. Service is discontinued if the bill is not
paid within two billing cycles. The Cily assesses a penalty of 8% on water and sewer if not paid by the
15% of the month. No interest is charged on past due accounts, Once an account reaches 30 days past
due, it is sent o a collection agency. The City has recorded an allowance for doubtful accounts of
$51,827. The estimate is based on the City's experience in collecting past due accounts.

COMPENSATED ABSENCES

The policy for vacation pay allows employees to take time off with pay and requires vacation leave 1o
be used in the year alier accumulation.

Employees may accumulate sick leave up to a maximum of 720 hours. Aeccumulated sick pay is paid
only on the following: (a) 25% after 5 years of service, (b) 50% after 10 years of service, (c) 75% after
15 vears of service and (d) 100% afier 25 years of service.

As of June 30, 2014, the liability for accrued vacation and sick leave in the governmental funds is
$122,194. Accrued compensated absences relating to governmental funds are recorded in the
government-wide statements only. The amount applicable to the Proprietary Fund of $42,928 has
been recorded in both the fund and government-wide statements.

LONG-TERM LIABILITIES

In the government-wide financial statements and proprietary funds financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governmental
activilies, business-type activities or proprietary fund typc statements of net position. Initial-issue
bond premiums and discounts are deferred and amaortized over the life of the bonds using the straight-
line method. The difference between the reacquisition price of refunding bonds and the net carrying
amount of refunded debt (deferred amount on refunding) is amortized over the shorter of the lives of
the refunding debt or remaining life of the refunded debt. Bond 1ssuance costs are expensed when
incurred in government-wide statements. Amortization of bond premiums or discounts and deferred
amounts on refinding arc included in interest expense.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
LONG-TERM LIABILITIES - continued

In the fund financial statemenis, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The [ace amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reportcd as other financing uses. Issuance costs, whether ornot
withheld from the aclual debt proceeds received, are reported as debt service expenditures.

INVENTORIES AND PREPAID ITEMS

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories of
governmental funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting penods and are recorded as
prepaid items in both government-wide and fund financial statements.

NET POSITION AND FUND EQUITY

In government-wide financial statements net position is reported in three categories: net investment in
capital assets; restricted nct position; and unrestricted net position. Net investment in capital assets
represents capilal assets less accumulated depreciation less outstanding principal on related debt. Net
investment in capital assets does not include the unspent proceeds of capital debt. Restricted net
position represents net position restricted by parties outside of the City (such as creditors, grantors,
contributors, laws and regulations of other governments). All other net position is considered
unrestricted.

When both restricted and unrestricted sources are available for use, it is the City’s policy to use
restricted first, then unrestricted resources as they are needed, The government-wide statcrment ol net
position reports $1,540,912 of restricted assets for governmental activities, all of which is restricted by
¢nabling legislation. Business-type activities also reports restricted net position of $732,638, none of
which is restricted by enabling legislation.

Fund Balance Classification - The governmental fund financial statements present fund balances based
on classifications that comprise a hierarchy that is based primarily on the extent to which the City is
bound to honor constraints on the specilic purposes for which amounts in the respective governmental
funds can be spent. The classilications nsed in the governmental fund financial statements are as
follows:

Nonspendable - Resources which cannot be spent because they are either a) not in spendable
form or; b) legally or contractually requircd to be maintained intact.

Restricted - Resources with constraints placed on the vse of resources are either a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other povernments; or b) imposed by law through constitutional provisions or
enabling legislation.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
NET POSITION AND FUND EQUITY - continued

Committed - Resources which are subject to limitations the government imposes upon itself at
its highest level of decision making (ordinance), and that remain binding unless removed in the
same manner,

Assigned - Resources neither restricted nor committed for which a government has a stated
intended use as established by the Board of Aldermen or an official to which the Board of
Aldermen has delegated the authority to assign amounts for specific purposes. Currently the
Board of Alderman have not delegated this authority to anyone,

Unassigned - Resources which cannot be properly classified in one of the other four
catcgorics. The General Fund is the only fund that reports a positive unassigned fund balance
amount. Unassigned balances also include negative balances in the governmental funds
reporting resources restricted for specific programs.

The City would typically use restricted fund balances first, followed by committed resources and
assigned resources, as appropriate opportunitics arise, but reserves the right io selectively spend
unassigned resources first,

CASH AND INVESTMENTS

The City pools the cash of all funds, except for monies deposited with fiscal agents in accordance with
related bond indentures and other monies required to be accounted for scparatcly, The cash and
investments balance in each (und represents that fund’s equity share of the City's cash and investment
pool. The Ciry's investments arc carried at fair value. Interest income earned on pooled cash and
investments is allocated to the various funds. Interest income on restricted cash and investments is
credited directly to the related fund.

For purposes of the siatement of cash flows, the City has defined cash and cash equivalents to be
investments with an original maturity of three months or less.

The Citv is authorized to invest funds not immediately needed for the purposes to which the funds are
applicable in obligations of the United States Treasury, United States Government Agencies,
Repurchase Agreements, Certificates of Deposit, Bunker’s Acceplance, and Commercial Paper.

BUDGETS AND BUDGETARY ACCOUNTING

The City follows these procedures in establishing the budgetary data reflected in the requii‘e:d
supplementary information in the financial statements:

a, Priorto May 1, the Financial Officer submits to the Board of Aldermen a proposed operating
budget for the fiscal year. The operating budget includes proposed expenditures and the
means of financing therm,

b. Open meetings are held to obtain taxpayer comments.

¢. Prior to July 1, the budget is adopted by the Board of Aldermen.

d. Budgets are adopted on a basis generally congistent with U.S. generally accepted accounting
principles except Proprietary Funds which include capital outlay as an cxpense, The
Industrial Development Authority Fund is not budgeted.
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BUDGETS AND BUDGETARY ACCOUNTING - continue

¢. The current year’s budget includes amendments. Budget amendments must be approved by
the Board of Aldermen.
f  All annual appropriations lapse at fiscal ycar-end.

CASH AND TEMPORARY INVESTMENTS

Credit Risk - The City will minimize credit risk (the risk of loss due 1o the failure of the security
issuer or backer) by pre-qualifying the linancial institutions, brokers/dealers, intermcdiaries, and
advisors with which the City will do business and diversifying the portfolio so that potential losses on
individual securities will be minimized.

Custodial Credit Risk - For deposits and investments, the custodial credit risk is the risk that in the
event of the failure of the counterparty, the City will be able to recover the value of its investments or
collateral securities that are in the posscssion of an outside party. It is the City's policy that all
deposits and investments be insured, covered by collateral or be investments backed by the full faith
and credit of the United States Government. All securities, which scrve as collateral against the
deposits of a depository instifution must be safekept at a non-affiliated custodial facility. Depository
ingtitutions pledging collateral against deposits must, in conjunction with the custodial agent, [urnish
the necessary custodial receipts within five business days from the settlement date. Investments of the
City are generally insured, collateralized, or invested in sccurities of the United States or its agencies,

Interest Rate Risk - The City will minimize the risk that the market value of securities in the
portfolio will fall due to changes in general interest rates by structuring the invesiment portfolio so that
securities mature 1o meet cash requirements for ongoing operations, thereby avoiding the need to sell
securities on the open market prior 1o maturity and by investing operating funds primarily in shorter-
tenm sceurilies.

To the extent possible, the City shall atternpt to match its investments with anticipated cash [low
requirements. Investments in bankers’ acceptances shall mature and become payable not more than
one hundred eighty days (180) from the date of purchases. All other investments shall mature and
become payable not more than five (5) years from the date of purchase. The City of Warrenton shall

~ adopt weighted average maturity limitations that should not exceed three (3) years and is consistent

with the investment objectives.

Currently, the only investments held by the City with a maturity greater than one year are the
Guaranteed Investment Contracts, The interest rates are locked in for the life of the contracts, which
are linked to State Revolving Fund Bonds.

Coneentration of Credit Risk - It is the City"s policy to minimize the risk of loss resulting from over
concentration of assets in specific maturity, specific issuer, or specific class of securifies,
Diversification strategies shall be established and periodically reviewed. At a minimum,
diversification standards by security type and issuer shall be:

a) U.8. Treasuries and Securities having principal and/or interest guaranteed by the U.S.
government - Exposure Limit - 100%
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CASH AND TEMPORARY INVESTMENTS - continued

b) Collateralized time and demand deposits. - Exposure Limit - 100%.

¢) U.S. Government Agencies and government sponsored enterprises. - Exposure Limit - No
more than 60% '

d) Collateralized repurchased agreements. - Exposure Limit - No more than 50%
e) U.8. Government Agency callable securities. - Exposure Limit - No more than 30%

Cash - At June 30, 2014, the carrying amount of the City’s deposits was $8,362,116. Bank balances
held at financial institutions of $8,463,901 were covered by the Federal Deposit Insurance Corporation
(FDIC), a leticr of credit [rom the financial institution or were collateralized by the pledging financial
institution or its agent in the City’sname. In addition, the Ciry has $1635,211 held as cash by the Trust
Department of a financial institution. The funds are nol insured or collateralized; however, they are
not held in the financial institution’s name.

Invesiments - As of June 30, 2014 the City had the following investments:

Rating Percentage of

Investment 'T'ype Fair Value Maturity Fitch/Moody’s Investments
Guaranteed

Investrent

Contracis* $ 89813  December 30, 2022 AJA2 36%

59,714 June 30, 2023 AFA2 24
Money Market Fund 100,003 NIA NIA 40
TOTAL $ 249530

*Collateral held by the City’s agent is not in the City’s name.

The Ciiy also owns 30 acres of land, which it was holding for possible development, but is currently
available for sale. The City has recorded its investment in land at cost as it does not have a readily
determinahble fair market value.

PROPERTY TAX

The City’s property tax is levied each year on the assessed value listed as of the prior January 1 for all
real and personal property located in the Cily, Taxes are levied on September 1 and payable by
December 31. A lien is placed on the property on January 1 and is then subject to interest and
penalties. The assesscd valuc at January 1, 2013, upon which the 2013 levy was based for real,
personal and public utility property, was $93,686,234. 'The City’s tax rate was levied at $0.2883 and
$0.1707 per $100 of assessed valuation for the General Fund and the Special Revenue Fund (Parks),
respectively.
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CAPITAL ASSETS

Capital asset activity for the primary govemment for the year ended June 30, 2014 is as follows:

Governmental activities:
Capital asscts, not being
depreciated
Land
Construction in progress

Total capital assets, not being

depreciated

Capital assets, being depreciated:

Buildings
Building improvements
Land improvements
Equipment
Infrasmucture

Total capilal assets,

being depreciated

Less accumulated depreciation for:

Buildings
Building improvements
Land improvements
Equipment
Infrastructure
Total accumulated
depreciation

Total capital assets,
being depreciated, net

Subiotal governmental
activilies

Business-iype aclivities:
Capital assets, not being
deprecialed:
Land
Construction in progress
Total capital assets, not
heing depreciated

BALANCE,

BEGINNING BALANCE,
OF YEAR _ ADDITIONS  DELETIONS END OF YEAR
2,385,124 § - - 3 2,385,124
30,709 53,870 ( 55.410) 31,169
2,415,833 55,870 ( 55,410) 2,416,293
3,527,024 - 3,527,024
424,366 . - 424,866
1,890,042 19,623 - 1,929,665
1,761,738 229,856 ( 81,760) 1,909,334
6,253,622 507,599 - 6,761,221
13,857,202 777078 ( 81,760 14,552,610
{1,202,276) ( 85,751) - (1,288,027)
( 194,503) ( 19,454) = ( 213,957
( $26510) { 96,861) . { 923,771)
(1,328,500) (146,413) 81,760 {1,393,153)
{1.167,208) (182,049) - (1,349,257)
(4,719,397 (530,528) 81,760 (5,168,165)
9,137,895 246,550 - 9,384,445
11,553,728 302,420 ( 55,410 11,800,738
502.830 145,719 - 648,349
77,878 239,155 (_34,400) 282,633
580,708 184,874 ( 34,400) 931,182
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5. CAPITAL ASSETS - continued

BALANCE,
BEGINNING BALANCE,
OF YEAR ADDITIONS  DELETIONS END OF YEAR
Capital asseis, heing depreciated:
Buildings § 8111854 § 56,000 3 - 5 3,167,854
Building improvements 045,235 13,813 - 959,048
Land improvements 52,186 - - 52,186
Eguipment 1,254,171 186,431 ( 20,961) 1,419,641
Infrastructure 10,210,561 - - 10,210,561
Total capital assets,
being depreciated 20,574,007 256,244 { 20,961) 20,809,290
Less accumulated depreciation for:
Buildings (4,218,826) {174,182) - {4,393,008)
Building improvements { 669,100) { 32.468) - { 701,3568)
Land improvements (  40,276) { 1,360) - ( 41,636)
Equipment ( 677,973) (110,805) 20,961 ( 767.819)
Infrastructure (3,126,063) (295,058) - (3.421,123)
Total accumulated ;
depreciation (8,732,242} (613 B73) 200,961 {9,325,1534)
Total capital assets,
being depreciated, net 11,841,765 (357.629) - 11,484,136
Subtotal business-type activities 12,422 473 27.245 { 34,400) 12,415,313
Toal, Met Capital Assets § 23,976,201 329665 § { 89.810) § 24216056

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:
Administrative
Finance department
Police department
Animal control
Streel department
Planning and development
Cemetery
Building commission
Culture and recreation

Total depreciation expense -
covernmental activities

Business-type activilies:
Water and sewer
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1,038
76,446
3,133
194,451
1,450
5,603
3,171
175,950

T TRrn ot

5 330,528

5 613,873



LONG-TERM DEBT
The following is a summary of the outstanding debt in the Proprietary Fund:

During 2001, the City issued Water Pollution Control Revenue Bonds to refund previously issued
bonds. The bonds are recorded in the Proprictary Fund and will be serviced by that fund. On June 30,
2014, the outstanding principal on the bonds consists of the following:

Water Pollution Cantrol Revenue Bonds - Series 2001C 585,000
First Bank of Missouri and UMB Bank, N.A.

Interest rate - 3% to 5.375%

Matures - 2022

Payments are due on January 1 and July 1

During 2002, the City issued Waterworks and Sewcrage System Revenue Bonds to finance the
extension and improvement of the sewer system. The bonds are recorded in the Proprietary Fund and
will be serviced by that fund. On June 30, 2014, the outstanding principal on the bonds consists of the
following:

Water Pollution Control and Drinking
Water Revenue Bonds - Series 2002 $1.800,000
UMB Bank, N.A.
Interest rate - 3% o 5.375%
Matures - 2023
Payments are due on January 1 and July |

During 2003, the City issued Certificates of Participation to finance construction of a new water tower
and waler main replacement. The certificates are recorded in the Proprietary Fund and will be serviced
by that fund. On June 30, 2014, the outstanding principal on the bonds consists of the following:

Certificates of Participation - Series 2005 $830,000
Commerce Bank, N_A.

Interest rate - 3.4% to 4.3%

Matures - 2020

Payments are due on June 1 and December |

The annual principal and interest requirements of the Proprietary Fund debt are as follows for the years
ended June 30:

YEAR PRINCIPAL INTEREST TOTAL
03 ¥ 345,000 $ 155,480 $ 500,480
2016 355,000 138,198 493,198
2017 365,000 120,361 485,361
2018 375,000 102,015 477,015
2018 385,000 834075 468,075
2020 - 2023 1,390,000 149,179 1,539.179
TOTALS s 3,215,000 $ 748,308 $ 3963308
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LONG-TERM DEBT - continued
The following is a summary of the outstanding debt of the governmental activities:

The City issued Neighborhood Improvement District bonds in 1997 and 2003, These bonds were used
10 pay construction costs on various neighborhood improvement districl projects. This debt will be
serviced by the Neighborhood Improvement District Fund through special assessments. Al June 30,
2014, the outstanding balance is as follows:

1997 Neighborhood Improvement District Bonds § 53,053
Isaac Kent Farm Project

Interest - 6.85%

Matures - 2018

Paymenis are due March 1

2003 Neighborhood Improvement District Bonds $_178.000
Ashland Meadows Project

Interest - 3.25% to 5.125%

Matures - 2023

Payments arc duc on March 1 and September 1

In December 2003, the City issued Certificates of Participation to finance the construction of athletic
fields and other recreational facilities. The debt will be serviced by the Capital Sales Tax Fund. Asof
June 30, 2014, the outstanding balance is as [ollows:

Certificates of Participation - Series 2003 $663.000
Interest - 1.5% 1o 4.8%

Matures - 2018

Payments are due on June | and December 1

During 2003, the City borrowed to finance the purchase of land. This debt will be serviced by the
General Fund. As of June 30, 2014, the outstanding balance is as follows:

The Missouri Bank §_424,017
Interest - 4.9% for 5 vears, then adjustable annually,
based on the Wall Street Journal published rate less 2%
Matures - 2021
Payments are due on January 31
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6. LONG-TERM DEBT - continued

In April 2009, the City issued Certificates of Participation to finance an addition to the existing city
hall. The debt will be serviced by the General Fund. As of June 30, 2014, the outstanding balance is
as follows:

Certificates of Participation - Series 2009 $_550,000
Interest - 2.3% (o 4.9%

Matures - 2019

Payments are due on April 1 and October 1

The annual principal and interest requirements of the debt reeorded in the governmental activities isas
follows for the vears ended June 30:

YEAR FRINCIPAL INTEREST TOTAL
2015 5 306,517 70,606 377,123
2016 318,327 58,867 377,194
2017 334,200 45,998 380,207
20138 346,296 32,079 378,373
2019 342,574 17,243 359,817

2010 - 2023 222,147 14,635 256,802
TOTALS 3 1,870,070 g 239,448 % 2,109,518

A summary of changes in long-term debt for the year ended June 30, 2014 is as follows:

BALANCT, BALANCE, LDUE WILTHIM
BGGIMSING EM MG
OF YEAR ADDITIONS REDUCTIONS G0 YEAR ) YEAR
Governmental activities:
Certificates of
Participation 5 L 425000 % - ¥ (210,000} § 1,215,000 % 220,000
MNeighborhood
[mprovement
District Bonds 253,230 - (24,177} 231,053 25,943
Bank loan 484,591 . (60,574) 424,017 60,574
Compenaated absences 104,717 122,194 (104,717} 122,194 122,194
Subrtotal
governmental
activities 2,268,538 122,194 (399,468) 1,992,264 428,711
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6. LONG-TERM DEBT - continued
BALANCE, BALANCE, DUE WITHIM
BREGIMMING ExD ONE
OF YEAR ADDITIONS REDUCTIONS OF YEAR YHAR
Business-type activities:
Centificates of
participation 5 930,000 % - % (100,000 % Ban 000 8 105,000
Waterworks and Sewerags
System Refunding
Rovenue Bonds 640,004} - {55,000} SR5,000 60,000
Water Pollution Control and
Drinking Water Revenue
Bonds 1.975,000 = (175,000 1,800,000 180,000
Less deferred amounts:
Tesuance discounts {7,877 - 1.126 (6,751 -
Issuance premivms 44,620 = (4,661) 36,968 -
Total bonds and -
certificates pavable 3,581,752 - (333,533) 3248217 345,000
Compensated absences 14,813 32,928 {34,813) 42,928 42028
Subtotal business-type
activities 3,616,565 42,928 {368.348) 3,291,145 387,928
Total 5 5886103 8§ 165122 § {767.816) £ 5283409 S 816,639

The revenue bonds are collateralized by the revenue from the sewer system and the various special
funds established by the bond ordinances. The ordinances provide that the revenue of the system is to
be used first to pay operating and maintenance expenses of the system and second to establish and
maintain the revenue bond funds. Any remaining revenues may then be used for any lawful purpose.
Deposits in the revenue bond funds are to be made by the first day of each month. The ordinances also
contain certain provisions which require the City fo maintain pledged revenues, as defined in the
ordinances, for each vear of at least 120% of the annual debt service requirements. For fiscal year

ended Tune 30, 2014, the revenue bond coverage is 360%.

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

The following operating transfers were made during the fiscal year ending June 30, 2014:
TRANSFERIN  TRANSFER OUT

Governmental Funds:

General Fund $ 1,464,121 8 -

Capital Improvement Fund - 10,222
Nonmajor Funds:

Park and Tourism Fund - 197,898

Industrial Development Authority Fund - 908,613
Proprietary Funds:

Water and Sewer Fund - 347,388

The Park and Tourism Fund transferred funds received from tourism tax to the General Fund for costs
related to evenrs and a portion of the evenl coordinator’s salary. The Water and Sewer Fund
transferred funds to General Fund for the Water and Sewer allocation of overhead costs, The Industrial

Development Authority transferred land being held for salc to the General Fund.
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11,

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS - continued

The following outstanding receivables and payables existed between funds at June 30, 2014:
RECEIVABLE PAYABLE

Governmental Funds:
General Fund $ 42,371 S
Capital Improvement Fund .
Nonmajor Funds:
Cemetery Fund 420 -
Proprietary Funds:
Water and Sewer Fund - 36,609

6,182

Occasionally the various funds of the City have short-term receivables and payables to cover receipts
and expenditures in one fund that will be transferred to another fund.

RETIREMENT PLAN

The City of Warrenton, Missouri Profit Sharing Plan and Trust {(a single-emplover defined
contribution retirement plan currently administered by Security Benefit) became effective upon the
passage of an ordinance by the Board of Aldermen. The City contributes a flat 3% contribution along
with a 2% voluntary match (o all eligible participating employees based on annual compensation.  All
full-time employees are eligible to participate in the Plan. Employees vest immediately. The City
contributed $107,174 to the Plan during the fiscal year ending June 30, 2014, which represented 4.8%
of eligible participating employees’ compensation. The City’s payroll for employees covered by the
Plan for the year ended June 30, 2014 was $2,251,750 or 92% of the City’s total payroll of $2,459,740.

PRIOR PERIOD ADJUSTMENT

During the fiscal year ending June 30, 2014, the City determined that a store had been paying sales tax
to the City for the past three vears in error. The City has made a prior period adjustment for the sales
tax received prior to fiscal year ending June 30, 2014, The effect on prior year’s fund balance in the
(eneral Fund was $66.189 and in the Capital Improvement Fund was $11,031. The prior period
adjustment also resulted in a reduction of §77,220 in net position in govemmental activities.

FUTURE ACCOUNTING PRONOUNCEMENTS

GASB Statement No. 68, Accounting and Financial Reporiing for Pension, is intended to improve
financial reporting by pension plans. GASB 68 will be effective for the City for the year ending June
30, 2015. The City, however, has not yet completed its assessment of this statement or the potential
impact on its financial position.

COURT FINES AND FEES

The City collected $401,384 in court fines and costs which represent 9.2% of general operating
revenues for the year cnded June 30, 2014,
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CONTINGENCIES

From time to time, the Citv is a party to various pending claims and legal actions arising in the
ordinary course of its operations. Although the outcome of such matters cannot be forecast with
certainty, in the opinion of management, all such matters are adequately covered by insurance, or if
not covered, are withoul merit or involve amounts such that an unfavorable disposition would not have
a material effect on the financial statements of the City.

SUBSEQUENT EVENTS

In preparing these financial statements, management has evaluated events and transactions for
potential recognition or disclosure through November 12, 2014, the date the financial statements were
available to be issued.
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CITY OF WARRENTON, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2014

VARIANCE WITH

FINAL BUDGET
BUDGET POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
OPERATING REVENUE

Taxes $ 3,121,700 3 3,121,700 § 3,283,920 162,220

Charges for services 572,900 577,435 532,509 {44,926)

Licenses and permits 62,000 62,000 46,508 {15,492)

Fines and forfeitures 458,500 458,500 442 676 (15,824)

Tnvestment income 4,100 4,100 5,843 1,745

Lot sales - - 11,360 11,560

Miscellaneous 758,761 758,761 57,797 {700,964

TOTAL OPERATING REVENUE 4,977,961 4,982,496 4,380,815 {601,681)
EXPENDITURES
Current:
Administralive 1,206,609 1,228,600 1,138,915 89,694
Folice and court 1,681,033 1,678,833 1,534,367 144 466
Street department 431,026 431,026 386,521 44 505
Culture and recreation 820,392 824,927 672,147 152,780
Planning and development 326,162 330,162 277,371 52,791

Capital outlay 1,922,621 1,922,621 263,684 1,658,937

Debi service:

Principal, interest and fiscal charges 123,296 123,296 189,998 {66,702)

Contingency 104,000 104,000 - 104,000

TOTAL EXPENDITURES 6,614,139 6,639,475 4.463,003 2,076,471
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES (1,636,178) {1,656,979) {82,188) 1,474,790
OTHER FINANCING SOURCES (USES)

Transfer in (out) 571,221 571,221 1,464,121 892,500
CHANGE IN FUND BALANCE (1,064,957} {1,085,758) 1,381,933 2,467,691
FUND BALANCES - BEGINNING

OF YEAR, AS PREVIOUSLY STATED 2,798,858 2,798,858 2,798,858
Prior peried adjustment (66,189) {66,189) (66,189)

FUNID BALANCES - BEGINNING

OF YEAR, AS RESTATED 2,732 669 2,732,669 2,732,669

FUND BALANCE - END OF YEAR 8 1,667,712 £ 1,646,911 5 4,114,602
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CITY OF WARRENTON, MISSOURI

REQUIRED SUPPLEMENTARY INFORMATION
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2014

BUDGETARY INFORMATION

The City prepares its budget on a basis consistent with generally accepled accounting principles. The
budgetary process is dotailed in Note 2 of the notes to financial statements.
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CITY OF WARRENTON, MISSOURI
COMBINING BALANCE SHEET - NONMAJOR FUNDS

ASSETS AND OTHER DEBITS
Cash and investments
Taxes receivable:
Property
(Mher
Due (to) from other funds
TOTAT. ASSETS

LIABILITIES
Accounts payable

DEFERRED INFLOWS
OF RESOURCES
Unavailable revenus:

Property taxes

FUND BALANCES
Restricted for:
Cemetery maintenance
Parks and tourism
Assigned:
Industrial development
TOTAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

JUNE 30, 2014
Special Revenue Funds
[ndustrial
Park and Development
Ceamnetery Tourism Authority
Fund Fund Fund Total

$ 7,138 3 210,751 $ 2254 § 220,143
- 15,292 - 15,292
30 - . 30
420 - - 420
$ 7,588 § 226,043 $ 2,254 § 2353885
5 - 3 1,147 3 - § 1,147
- 10,194 - 10,194
7,588 - - 7,588
- 214,702 - 214,702
- - 2,254 2,254
7,588 214,702 2254 224,544
3 7,588 $ 226,043 3 2,254 F 235,885




CITY OF WARRENTON, MISSOURI

COMBINING STATEMENT OF REVENULS, EXPENDITURES AND

REVENUES
Taxes
Investment income
I.ot sales
Miscel laneous
TOTAL REVENLES

EXPENDITURES
Current;
Culture and recreation
Planning and development
Capital outlay
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES
Transfer in {out)

CHANGE IN FUND BALANCE

FUND BALANCES -
BEGINNING OF YEAR

FUND BALANCES -
END OF YEAR

CHANGES IN FUND BALANCES

NONMAIJOR FUNDS

FOR THE YEAR ENDED JUNE 300, 2014

Special Revenue Funds

Industrial
Park and Development
Cemetery Tourizm Authority
Fund Fund Fund Total
3 - b 188,659 g - $ 188,639
6 241 1 248
2,040 . - 2,040
- 145,845 1 145,846
2,046 334,745 2 336,793
- 42,079 - 42,079
- - (V] it
- 1,423 - 1,423
= 43,502 o 43.562
2,046 251,243 (58) 293,231
- (157,898) {908,613) (1,106,511}
2,046 §3,345 {D08,671) {813,280)
5,542 121,357 910,925 1,037,824
3 7,588 3 214702 3 2254 § 224544




